2006-03-31 Current Report No. 09/2006: Information of the Bank Management Board on the proposal of dividend payment for 2005
The Management Board of ING Bank Śląski hereby gives notice that they will propose to the General Shareholders Meeting that dividend of PLN 357.8 million be paid, representing more than 65.1% of the consolidated net profit for the year 2005 and 70.6% of the dominant entity profit. Dividend per 1 share will amount to PLN 27.5. Thus, the dividend rate will reach the level of 4.9% (stock price at the end of 2005). The Management Board shall propose indicating 18 May 2006 as the date of acquiring the rights to dividend and 5 June 2006 as the date of dividend payment. 
Net profit of the capital group of ING Bank Śląski, demonstrated in the financial statements for 2005 (to be published on 03.04.2006), reached the level of PLN 549.5 million, including the bank’s profit of PLN 506.8 million. Last year, good financial results stemmed not only from business activities, but also from the positive balance of loan impairment and provisions for contingent liabilities of PLN 128.7 million. It was caused by the improvement of the credit portfolio quality and good results of debt collection.
In the opinion of the Management Board of ING Bank Śląski, shared also by the Supervisory Board, the positive balance of impairment cannot be regarded as a typical phenomenon in normal banking business. Therefore, the amount of dividend will be increased by the netted (adjusted with 19% income tax) balance resulting from the release of provisions, i.e. by PLN 104.2 million. 
An evident improvement of profitability of ING Bank Śląski in the year 2005 and high solvency ratio (at the level of 18.6%) prove that the Bank is in the possession of a sufficient equity for the future market expansion. Therefore, the Management Board will propose to the shareholders that the amount of PLN 222.65 million be designed for dividend, representing 50% of profit for the year 2005, which upon the elimination of a positive risk costs balance amounts to PLN 445.3 million. 
In addition, the Management Board will propose that PLN 31.1 million, representing the amount by which the bank’s equity was increased in connection with adjusting the balance-sheet items to the new accounting standards in regard to the portfolio of written-off (derecognised) loans, be allocated for dividend.

At the end of 2004, ING Bank Śląski held in off-balance-sheet records PLN 1,195.3 million worth of fully “provisioned” loss loans. In connection with the adoption of new standards the Bank estimated that portfolio whose discounted value amounts to PLN 38.4 million. This amount, upon deducting the tax (PLN 7.3 million), was added the bank’s equity.
	 
	2004
	2005

	Net profit of capital group of ING Bank Śląski in PLN million
	366.3
	549.5

	Elimination of the impact of positive balance of assets impairment on net profit in 2005 
	 
	-104.2

	Net profit (upon Elimination of the impact of positive balance of risk costs) in PLN million
	366.3
	445.3

	Share of dividend in profit
	40%
	50%

	Dividend from net profit in PLN million
	147
	222.65

	Dividend per 1 share in PLN
	11.3
	17.1

	Dividend from non-recurring items in PLN million
	119.7
	135.3

	Due to adjustment of risk cost
	-
	104.2

	Due to adjustment of IFRS opening balance sheet
	119.7
	31.1

	Estimated total dividend in PLN million*
	X
	357.95

	
	
	

	Total dividend per 1 share in PLN
	20.5
	27.5

	Proposed total dividend in PLN thousand
	266 705
	357 775

	Share of dividend from net profit of capital group
	72.80%
	65.11%

	Share of dividend in net profit of ING Bank Śląski
	72.80%
	70.60%


*The estimated dividend insignificantly differs from the dividend proposed in connection with rounding up the amount per 1 share.
