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L Capital adequacy

Introduction

Pursuant to the Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26
June 2013 and the Banking Law Act of 29 August 1997 (Journal of Laws of 2015, item 128 as
amended), hereinafter referred to as the “Banking Law Act”, ING Bank Slgski S.A., hereinafter referred
to as the Bank, is obliged to make qualitative and quantitative disclosures relating to the capital
adequacy, excluding information immaterial, proprietary or confidential.

Pursuant to the “Policy of disclosing qualitative and quantitative information on capital adequacy
and variable components of remuneration of ING Bank Slgski S.A.", disclosures relating to the ING
Bank Slgski S.A. Group, hereinafter referred to as the Group, are published.

Disclosures in this document are based on the data from the semi-annual consolidated financial
statements of the ING Bank Slgski S.A. Group published for the period of 6 months ending on 30 June
2019.

1. Own funds

1.1 Full reconciliation of own funds items to audited financial statements

The capital comprises: the share capital, the supplementary capital - issuance of shares over nominal
value, accumulated other comprehensive income and retained earnings. All capitals and funds are
recognised at their face value.

The share capital is recognised at its face value, in accordance with the charter and entry into the
commercial register.

The share premium account comprises the share premium earned from the issue of shares less the
direct costs thereof.

Other comprehensive income is created as a result of:

» valuation of financial instruments classified for measurement at fair value through other
comprehensive income,

> valuation of derivatives for the element being the effective cash flow hedge,
» valuation of non-current assets at fair value, and
» actuarial gains and losses.

The deferred tax assets and liabilities resulting from above mentioned valuations are included in the
other comprehensive income. The other comprehensive income is not subject to profit distribution.

Retained earnings represent the profits earned by the Group in the previous period less paid up
dividends. Retained earnings comprise:

» other supplementary capital,
» capital reserve,
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» general risk fund,

> revaluation of share-based payments,

» undistributed profit/loss of past years, and

» net financial result for shareholders of the dominant entity.

Other supplementary capital is established from earnings after tax with the aim of covering the
balance sheet loss. The decision on using the supplementary capital is taken by the General Meeting.

The capital reserve is established separately from the supplementary capital from earnings after tax
in the amount decided by the General Meeting. The capital reserve is earmarked for covering special
losses and expenses. The decision on using the capital reserve is taken by the General Meeting.

The General Risk Fund is established under the Banking Law Act from earnings after tax and is
earmarked for covering unidentified risk of banking operations. The decisions on using the fund are
taken by the Management Board.

Revaluation of share-based payments - this item is presented as the fair value valuation of options
granted under the Group's incentive schemes addressed to Bank employees.

The own funds include profit in the process of approval and the net profit of the current reporting
period less expected charges and dividend in the amount not exceeding profit as verified by the
chartered accountant.

Unrealised gains and losses on debt and equity instruments available for sale are recognized in own
funds in accordance with the guidelines in Regulation (EU) No. 575/2013 of the European Parliament
and of the Council of 26 June 2013 and the Banking Law Act. In accordance with the article 171a of
the Banking Law Act, unrealised gains and unrealised are included in own funds in 100%.

Group decreases own funds by the following values:
» goodwill and other intangible assets,

» difference between the amount of provisions and the amount of expected losses (the value
computed for the bank calculating risk-weighted exposure amounts using IRB approach),
and

» value adjustment due to the requirements for prudent valuation.
» adjustment in the transitional period due to adaptation to IFRS 9 requirements.

The table below is presents calculation of regulatory own funds.
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items of the items not items
items of the adjustments consolidated  recognized  recognized in
consolidated resulting from the statement of inthe the regulatory
staternent of application of financial position,  regulatory own funds
prudential  takinginto account own funds

financial position consolidation the prudential

consolidation

ASSETS
Intangible assets 420.7 -9,9 410,8 - -410,8
LIABILITIES AND EQUITY
Share capital 130.1 0,0 130,1 0,0 130,1
Supplementary capital - issuance of shares over nominal 956.3 00 956,3 00 956,3
value
Accumulated other comprehensive income 1729.2 0,0 1729,2 13819 3473
- revaluation of financial assets measured at fair value
through OCI - debt securities 2602 00 2602 00 260,2
- revaluation ofﬁnqnc!olussets measured at fair value 83.0 00 83,0 00 83,0
through OCI - equity instruments
- property, plant and equipment 7.1 0,0 71 0,0 71
- cash flow hedging instruments (effective part) 1378.6 0,0 1378,6 1378,6 0,0
- hedging instruments (elements not designated) 3.3 0,0 33 33 0,0
- actuarial gains/losses -3.0 0,0 -3,0 0,0 -3,0
Retained earnings 11415.0 0,0 11415,0 789,7 10625,3
- other supplementary capital 386.2 0,0 386,2 0,0 386,2
- reserve capital 9052.8 0,0 9052,8 0,0 9052,8
- general risk fund 1215.2 0,0 1215,2 0,0 1215,2
- revaluation of share-based 518 00 518 0,0 51,8
payments
- result of past years -80.7 0,0 -80,7 0,0 -80,7
- netincome for the current year 795.7 0,0 795,7 795,7 0,0
I:qut!_.] attributable to shareholders of ING Bank 142306 0,0 142306 21716 12 0590
Slaski S.A.
Non-controlling interests 0.0 0,0 0,0 0,0 0,0
Total equity 14230.6 0,0 14230,6 21716 12 059,0
Equity recognized in the requlatory own funds 12 059,0
Other elements of own funds (decreases and increases),
. . 768,8
including:
- subordinated liabilities 1063,0
- goodwill and other intangible assets -410,8
- shortage/surplus adjustments for credit risk to 1488
the expected loss under AIRB !
- adjustment in the transitional period due to 2673
adaptation to IFRS 9 requirements !
- value adjustment due to the requirements for 19

prudent valuation
Regulatory own funds adopted for the calculation of the total capital ratio 12 827.8
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1.2 Description of the main features of capital instruments issued by the Bank

The main characteristics of the Common Equity Tier 1 instruments issued by the Bank are presented
in the table below. The presentation complies with the requirements of the Commission
Implementing Regulation (EU) No. 1423/2013.

The main characteristics of the capital instruments

1 Issuer ING Bank Slgski S.A.
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) ISIN code: PLBSK0000017
3 Governing law(s) of the instrument Polish
Regulatory treatment Yes
Common Equity Tier 1
4 Transitional CRR rules Partial issue reclassification to lower
category of capital - not applicable.
5 Post-transitional CRR rules Common Equity Tier 1
6 Eligible at solo/(sub-)consolidated/solo & (sub-)consolidated Solo & (Sub-)consolidated
Instrument type: ordinary share.
. S Classification - Common Equity Tier 1
7 Instrument type (types to be specified by each jurisdiction) instrument in accordance with Article 28 of
Regulation (EU) No. 575/2013.
Nominal value:
PLN 92.6 million (series A)
PLN 37.5 million (series B)
Agio:
PLN 956.3 million (series B)
8 Amount recognised in regulatory capital (currency in million, as at the last reporting  Total capital worth:
date) PLN 92.6 million (series A)
PLN 993.8 million (series B)
All parts of the instrument are included in the
same category of requlatory capital.
The amount recognized in regulatory capital
does not differ from the amount of the issued
instrument.
9 Nominal amount of instrument PLN 130.1 million
Series A: PLN 5 (after the denomination and
9a  lIssueprice after the shares split*)
Series B: PLN 26.5 (after the shares split*)
9b  Redemption price Not applicable
10 Accounting classification Equity
11 Originalissue date 08 October 1991
12 Perpetual ordated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval No
15  Optional call date, contingent call dates and redemption amount Not applicable
16 Subsequent call dates, if applicable Not applicable
Coupons/dividends Dividends
17 Fixed orfloating dividend/coupon Floating
18  Couponrate and any related index Not applicable
19  Existence of a dividend stopper Yes
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20a

20b

21
22
23
24
25
26
27
28
29
30
31
32
33
34

35

36
37

Fully discretionary, partially discretionary or mandatory (in terms of timing) - in
relation to the payment of the coupon/dividend

Fully discretionary, partially discretionary or mandatory (in terms of amount) - in
relation to the payment of the coupon/dividend

Existence of step up or other incentive to redeem
Noncumulative or cumulative

Convertible or non-convertible

If convertible, conversion trigger(s)

If convertible, fully or partially

If convertible, conversion rate

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into
convertible, specify issuer of instrument it converts into
Write-down features

If write-down, write-down trigger(s)

If write-down, full or partial

If write-down, permanent or temporary

If temporary write-down, description of write-up mechanism

Position in subordination hierarchy in liquidation (specify instrument type
immediately senior to instrument)

Non-compliant transitional features

If yes, specify non-compliant features

Partially discretionary; causes:

- decisions of the Supervisory Board
- results

- administrative decisions

Fully discretionary

No
Noncumulative
Non-convertible
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
No

Not applicable
Not applicable
Not applicable
Not applicable

Not applicable

No
Not applicable

*) In 2011, the nominal value of shares was split. As a result, the nominal value of shares was reduced from PLN 10 to PLN 1 per share.

1.3 Information on the nature and amount of certain own funds items

The table below presents nature and amount of certain own funds items. The presentation complies
with the requirements of the Commission Implementing Regulation (EU) No. 1423/2013.

No.*

Description

Common Equity Tier 1 capital: instruments and reserves

1

3

3a
5a
6

Capital instruments and the related share premium accounts
of which: ordinary share

Retained earnings

revaluation of share-based payments

result of past years

adjustment in the transitional period due to adaptation to IFRS 9 requirements

Accumulated other comprehensive income (and other reserves, to include
unrealised gains and losses under the applicable accounting standards)

Funds for general banking risk
Independently reviewed interim profits net of any foreseeable charge or dividend

Common Equity Tier 1 (CET1) capital before regulatory adjustments

Common Equity Tier 1 (CET1) capital: regulatory adjustments

7
8

Additional value adjustments (negative amount)

Intangible assets (net of related tax liability) (negative amount)

Amount at
disclosure date

Regulation (EU) No.
575/2013 Article reference

10864 26(1),27,28,29
130,1 EBAlist 26 (3)
296,7 26(1)(0)

51,8
22,4
267,3

9727,9 26(1)

12152 26(1) ()
0,0 26(2)
12 326,2

-1,9 34,105
-410,8 36(1)(b), 37

ING
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12 Negative amounts resulting from the calculation od expected loss amount -148,8 36(1)(d), 40,159
28 Total regulatory adjustments to Common Equity Tier 1 (CET1) -561,5

29 Common Equity Tier 1 (CET1) capital 11764,7
Additional Tier 1 (AT1) capital: instruments

36 Additional Tier 1 (AT1) capital before regulatory adjustments 0,0
Additional Tier 1 (AT1) capital: regulatory adjustments

43 Total regulatory adjustments to Additional Tier 1 (AT1) capital 0,0

44 Additional Tier 1 (AT1) capital 0,0
A

Tier 2 (T2) capital: instruments and provisions

46 Capital instruments and the related share premium accounts 1063,0 62,63
51 Tier 2 (T2) capital before regulatory adjustments 1063,0

Tier 2 (T2) capital: requlatory adjustments

57 Total regulatory adjustments to Tier 2 (T2) capital 0.0

58 Tier 2 (T2) capital 1063,0

B et 12827,7

60 Total risk weighted assets 85261,0

Capital ratios and buffers

61 Common Equity Tier 1 (as a percentage of risk exposure amount) 13,80% 92 (2)(a)
62 Tier1(asa percentage of risk exposure amount) 13,80% 92(2)(b)
63 Total capital (as a percentage of risk exposure amount) 15,05% 92(2)(c)

Institution specific buffer requirement (CET1 requirement in accordance with article
92 (1) (a) plus capital conservation and countercyclical buffer requirements, plus

o4 systemic risk buffer, plus the systemically important institution buffer (G-SIl or 0-SlI 50844 (RD128,129,130,131,133
buffer), expressed as a percentage of risk exposure amount)

65 of which: capital conservation buffer requirement 21315

66 of which: countercyclical buffer requirement 2,1

67 of which: systemic risk buffer requirement 25245

67a of which: Global Systemically Important Institution (G-SlI) or Other Systemically 426,3 CRD131

Important Institution (O-SII) buffer

The amounts below the thresholds of deductions (before weighing risk)

Deferred tax assets arising from temporary differences (amount below 10%
threshold, net of related tax liability where the conditions in Article 38 (3) are met) 3125 36(1)(c), 38,48
*) numbering in accordance with Annex VI of the Commission Implementing Requlation (EU) No. 1423/2013

75

2. Regulatory capital requirements calculation

ING Bank Slgski S.A. reports capital requirement for credit risk under the AIRB approach for exposure
classes: institutions and entrepreneurs. The Bank applies such presentation method pursuant to the
letter of De Nederlandsche Bank (DNB) of 04 July 2013, wherein DNB together with the Polish
Financial Supervision Authority approved application of the full AIRB approach by the Bank therefore.

ING Bank Slgski S.A. Group subsidiaries calculate capital requirements for credit risk with the use of
the SA method, except ING Lease (Polska) Sp. z 0.0., which uses the AIRB method.

The standard approach compliant with Basel lll is used to calculate the requirement for market risk,
settlement/delivery risk and the requirement due to exposure concentration limit and large

ING.
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exposures limit overrun. The capital requirement for operational risk was estimated using the Basic
Indicator Approach (BIA).

Risk-weighted exposure and capital requirements for particular risks as at 31 December 2018 are
presented in the table below (in accordance with the EU OV1: Requlatory Capital Requirements
template shown in the EBA/GL/2016/11 Guidelines).

EU OV1: Regulatory Capital Requirements

RWA amounts Minimum capital requirements
58 5Z By TR BZ TZ BRY TY
SRS IS ShS 8 5 8 8 38R
o — — o (=} — — o
N N N gl N N N N
1 Creditrisk (excluding CCR) 729671 684929 656471 665388 58373 54794 52518 5323.1
[A};téc(ls(d) 2 Of which the standardised approach 37530.6 35446.6 332959 329653 3002.4 28357 26637 2637.2
Article 3 Of which the foundation IRB (FIRB)
438(c)(d) approach
Article 4 Of which the advanced IRB (AIRB) 35436.5 330463 31949.5 331799 28349 26437 2556.0 26544
438(c)(d) approach
Article Of which equity IRB under the simple risk-
438(d) 5 weighted approach or the IMA 610.7 553.4 401.7 393.6 48.9 443 321 315
/i\g;de 6  CCR 6234 6025 5347 4975 499 482 427 398
Article .
7 Of which mark to market 407.0 3413 275.4 254.9 32.6 27.3 22.0 20.4
438(c)(d)
Article . .
438(0)(d) 8 Of which original exposure
9 Of which the standardised approach
10 Of whichinternal model method (IMM)
Article Of which risk exposure amount for
438(c)(d) 1 contributions to the default fund of a CCP 1629 1994 2018 1752 B R 140
Article .
438(0)(d) 12 Of which CVA 535 61.8 57.5 67.4 4.3 4.9 4.6 5.4
Article .
438(e) 13 Settlement risk
Article 14 Securitisation exposures in the banking
449(0)(i) book (after the cap)
15  Ofwhich IRB approach
16 Of which IRB supervisory formula
approach (SFA)
Of which internal assessment approach
17
(IAA)
18  Ofwhich standardised approach
Article .
438(e) 19 Market risk 1982.4 17675 1632.8 12924 1586 1414  130.6 103.4
20 Ofwhich the standardised approach 19824 17675 16328 12924 1586 1414 1306 1034
21 Ofwhich IMA
Article
438(e) 22 Large exposures
Article . .
438() 23 Operational risk 8762.9 8762.9 7836.0 7836.0 701.0 701.0 626.9 626.9
24 Of which basic indicator approach 87629 87629 78360 78360 7010 7010  626.9 626.9
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25  Ofwhich standardised approach
26 Of which advanced measurement
approach
Article
4s72), Amounts below the thresholds for
/;r]t(;de 48 27 deduction (subject to 250% risk weight) 925.2 845.5 953.9 892.9 74.0 67.6 76.3 714
Article 60
Article .
500 28  Floor adjustment
29  Total 85261.0 804713 766045 77057.6 6820.8 6437.6 61283 61646

The capital requirement for credit valuation adjustment risk (CVA) refers to the adjustment of the
market value in accordance with the provisions of Basel lll. The Bank calculates the adjustment for
overhead capital requirement under the standard method in accordance with Article 384 of
Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 June 2013.

To calculate the capital requirement for risk of contribution to fund the CCP in case of default, the
Bank uses method, described in Article 306-309 of Requlation (EU) No. 575/2013 of the European
Parliament and of the Council of 26 June 2013. London Clearing House (LCH) and KDPW_CCP SA are
the eligible central counterparty for ING Group and ING Bank Slgski S.A. Group.

The tables below present exposures by class according to the AIRB and SA methods - in accordance
with the following templates shown in the EBA/GL/2016/11 Guidelines:

» EU CR5: Standardised approach,
» EU CR6: IRB - Credit risk exposures by exposure class and PD range,
» EU CR8: RWA flow statements of credit risk exposures under the IRB approach.
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EU CR5: Standardised approach
Risk weight
Total
Exposure classes 0% 4% 20% 35% 75% 100%  150% 250% Others

Central governments or

1 243205 0.0 0.0 0.0 0.0 0.0 0.0 370.1 0.0 29420.4
central banks

o Regional government or 0.0 00 35828 0.0 0.0 0.0 00 00 00 35828
local authorities

3 Public sector entities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4  Multilateral development 3269.2 0.0 0.0 0.0 0.0 0.0 00 00 00 32692
banks

5 International organisations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

6 Institutions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

7 Corporates 0.0 0.0 0.0 0.0 0.0 55337 0.0 0.0 0.0 5533.7

8 Retail 0.0 0.0 0.0 0.0 236633 0.0 0.0 0.0 0.0 23663.3

g  Securedbymortgageson 0.0 0.0 00 250644 09 2359 9353 00 00 262365
immovable property

10 Exposuresin default 0.0 0.0 0.0 0.0 0.0 49838 442 0.0 0.0 543.0

17 Exposuresassociated with 0.0 0.0 0.0 0.0 0.0 0.0 00 00 00 0.0
particularly high risk

12 Covered bonds 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Institutions and corporates

13 with ashort-term credit 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
assessment

14 Collectiveinvestment 0.0 0.0 0.0 0.0 0.0 0.0 00 00 00 0.0
undertakings

15  Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

16 Otheritems 989.4 0.0 0.0 0.0 00 19472 0.0 0.0 342 29708

17  Total 28579.1 00 35828 250644 236642 82156  979.5 3701 342 95219.7

EU CR6: IRB - Credit risk exposures by exposure class and PD range

on P L PR =) (4] ) = [%) o0 — = »
g5 88 S g8 3 5 & £ £ 8§ ® 0§55
S @ ) @ =2} = @ = = S n 2
L 35 .= o =] S = o S 9 =
[SER=Y v a S c IS4 S S g ES] c 3
= 2% g o 2 2 5 T o < £ a
g §g S5 z 2 < 5 0z 2 Z &
o 5 £ a3 bt ) 5 3,
a c o T o 2 £ > <
2 S 3 S 3 < @
S e [=] =
[ <t =)
L =
0.00to0<0.15 5978.4 17973 0.4 6762.8 0.1 3700 29.1 2.0 876.2 0.0 1.6
0.15t0<0.25 318.7 116.8 0.1 335.4 0.2 80.0 19.0 13 113.1 0.0 0.3
0.25t0<0.50 1514.8 293.9 0.5 1648.0 0.3 350 19.2 2.6 727.1 0.0 2.5
*E 0.50t0<0.75 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
.9
5 0.75t0<2.50 77.4 220.9 0.2 119.6 18 46.0 0.6 18 170.1 0.0 6.0
E=
E 2.50t0<10.00 3.2 419 0.1 7.3 7.3 32.0 0.0 0.6 11.6 0.0 0.2
10.00t0<100.00 0.6 1.0 0.9 14 16.3 46.0 3.7 2.8 3.0 0.0 0.1
100.00 (Default) 0.0 207 00 00  100.0 290 504 10 00 00 0.0
Subtotal 7893.1 24925 04 88745 0.2 6380 26.4 2.1 19011 0.0 10.7 38
b o 0.00t0<0.15 11133 229 1.0 1136.2 0.1 100 120 37 1327 0.0 0.2
v @ ]
§ 2] 0.15t0<0.25 1196.7 1120 1.0 13088 0.2 260 404 32 768.7 0.0 11
S .S
g‘ §_ 0.25t0<0.50 3991.9 2271 1.0 4218.6 0.4 132.0 260 3.0 19086 0.0 44
D wn
0.50t0<0.75 3.6 00 00 3.6 0.6 30 11 10 00 00 0.0




ING Bank Slgski S.A. Group

Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)
0.75t0<2.50 1490.4 163.1 09 1643.4 1.0 870 281 3.0 1092.7 0.0 4.4
2.50t0<10.00 166.8 721 09 234.1 4.4 80 399 29 3214 00 4.2
10.00t0 <100.00 55.8 04 05 56.0 25.2 240 118 14 351 00 1.6
100.00 (Default) 337.7 0.0 00 337.6  100.0 100 353 20 76.6 0.0 134.0

Subtotal 8356.2 597.6 1.0 8938.3 4.5 298.0 273 31 43358 0.0 149.9 145,7
0.00t0<0.15 107.4 206 03 112.9 0.1 263.0 306 11 122 00 0.0
0.15t0<0.25 738.0 4233 09 1114.6 0.2 476.0 295 2.8 240.0 0.0 0.6
w 0.25t0<0.50 1896.2 1082.6 0.6 2550.8 0.3 11450 304 2.6 8244 0.0 2.7
% 0.50t0<0.75 2858.9 735.8 0.8 3464.7 0.6 1461.0 29.4 2.4 1341.0 0.0 6.0
"g 0.75t0<2.50 5609.1 1790.2 0.4 6340.4 16 3852.0 26.6 2.2 2942.9 0.0 27.0
§ 2.501t0<10.00 3060.7 994.8 0.4 34752 4.9 2595.0 246 2.1 2077.9 0.0 41.6

o

10.00t0<100.00 342.3 76.7 0.2 361.2 18.0 1010.0 241 2.0 303.3 0.0 15.0
100.00 (Default) 442.3 209.8 0.0 447.8 100.0 735.0 383 17 423.6 0.0 193.0

Subtotal 15054.9 53338 0.5 17867.6 46 11537.0 27.8 2.3 8165.3 0.0 285.9 227,5
0.00to<0.15 3585.6 25753 0.5 4919.6 0.1 60.0 31.7 17 1029.2 0.0 17
0.15t0<0.25 23251 1475.8 0.7 32875 0.2 2580 29.4 2.7 1022.9 0.0 19
5 0.25t0<0.50 3816.5 49244 0.4 5782.8 0.4 656.0 33.0 2.4 25921 0.0 6.8
g 0.50t0<0.75 2994.8 7648 0.8 3644.8 0.6 1005.0 323 26 21383 0.0 6.9
é 0.75t0<2.50 9562.0 44517 04 114401 1.4 2291.0 290 23 78082 0.0 47.0
g 2.50t0<10.00 2877.9 1296.0 04 3419.5 5.0 1567.0 266 2.4 31159 0.0 44.2
S 10.00t0 <100.00 1035.6 8205 01 1122.6 190 111190 261 19 15243 0.0 54.0
100.00 (Default) 14458 639.8 0.1 14843  100.0 1649.0 46.7 16 1599.7 0.0 818.4

Subtotal 276433 169483 0.4 35101.2 59 186050 30.8 23 208306 0.0 980.9 901,7

Total (all portfolios) 589475 253722 05 70781.6 47 310780 291 23 352328 0.0 1427.4 1278.6

*) Local government units are permanently excluded from the institutions exposure class in the IRB approach and are permanently
reported under the SA method as a result of the AIRB approach approval.

**) As far as corporate exposures are concerned, the Bank and the whole ING Group identify the so-called specialized lending
transactions that comprise the following types of financing: Commercial Property Finance, Trade and Commodity Finance as well as
Project Finance, out of which Commercial Property Finance stands for the largest exposure of the Bank. For those types of financing,
the Bank uses dedicated PD rating models developed on the ING Group's level.

EU CR8: RWA flow statements of credit risk exposures under the IRB approach

Asset size
Asset quality
Model updates

Other

O 00 ~N O U1 B~ W N

Methodology and policy

Acquisitions and disposals

Foreign exchange movements

RWAs as at the end of the reporting period

RWAs as at the end of the previous reporting period

a)
RWA amounts
342873
24431
101.9
0.0
0.0
0.0
-88.8
0.0
36 743.5

b)

Capital requirements

2743.0
195.4
8.2

0.0

0.0

0.0

-7.1

0.0
2939.5
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2019 (PLN million)

Equity exposures are calculated using the following approaches:
» simplified method (for the risk weight of 290% and 370%), and
» using exemption thresholds for deductions from own funds items (for the risk weight of
250%).

Under the simplified risk weighting method, the weight of 290% is used for traded equity exposures;
the weight of 370% is applied to the other exposures identified in the portfolio covered by the
simplified method and not included in the weight of 190% under this method.

Detailed information on equity exposure is presented in the table below (in accordance with the EU
CR10: IRB (specialized lending and equities) template shown in the EBA/GL/2016/11 Guidelines).

EU CR10: IRB (specialised lending and equities)

On balance Off balance sheet Off balance Capital
RW RWA .

sheet amount amount sheet amount requirements
59 552 ©Q S X 5 55268 TR T 65T BR
83 825 8] 82 8% 835 83 88 8% 825 8%
Regulatory categories = M 9 > s M 9 = = e 9
— () (%] — () (%] L] ()]
o — o o — o o —
N N N N N N N N
Exchange traded equity exposures = - = - 290% = - = -
Private equity exposures = - = - 190% - = - = -
Other equity exposures 165.0 149.6 - 370% 165.0 149.6 610.7 5534 489 443
Total 165.0 149.6 - - 165.0 149.6 610.7 553.4 489 443

3. Leverage ratio

The calculation of regulatory leverage ratio in the ING Bank Slgski S.A. Group as at 30 June 2019, was
based on provisions of Commission Delegated Regulation (EU) 2015/62 of 10 October 2014 amending
Regulation (EU) No. 575/2013 of the European Parliament and of the Council with regard to the
leverage ratio (hereinafter referred to as the “Regulation 2015/62").

Leverage ratio is calculated as Tier 1 capital measure divided by the total exposure measure and
expressed as a percentage. Total exposure measure is the sum of the exposure value calculated in
accordance with the Regulation 2015/62 of all assets and off-balance sheet items not deducted
when calculating the Tier 1 capital measure.

The table below presents the reconciliation of total exposure to the calculation of the leverage ratio
with the value of assets in the published semi-annual financial statements in accordance with the
Commission Implementing Regulation (EU) 2016/2005.

LRSum: Summary reconciliation of accounting assets and leverage ratio exposures

Applicable Amount
1 Total assets as per published financial statements 150 603.8
Adjustment for entities which are consolidated for accounting purposes but are outside the scope of

2 requlatory consolidation 201
(Adjustment for fiduciary assets recognised on the balance sheet pursuant to the applicable

3 accounting framework but excluded from the leverage ratio total exposure measure in accordance 0.0
with Article 429(13) of Requlation (EU) No 575/2013)
Adjustments for derivative financial instruments 2276.8

5 Adjustment for securities financing transactions (SFTs) 4.8

ING.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)

6 Adjustment for off-balance sheet items (ie conversion to credit equivalent amounts of off-balance 97727
sheet exposures) '

EU-6a (Adjustment for intragroup exposures excluded from the leverage ratio total exposure measure in 00
accordance with Article 429(7) of Requlation (EU) No 575/2013) ’

EU-6b (Adjustment for exposures excluded from the leverage ratio total exposure measure in accordance 00
with Article 429(14) of Requlation (EU) No 575/2013) ’

7 Other adjustments 18.1

8 Leverage ratio total exposure measure 162 696.4

The table below presents information on the financial leverage ratio as at 31 December 2018 and the
breakdown of the total exposure measure comprising the leverage ratio in accordance with the

Commission Implementing Regulation (EU) 2016/2005.

LRCom: Leverage ratio common disclosure

On-balance sheet exposures (excluding derivatives and SFTs)

1 On-balance sheet items (excluding derivatives, SFTs and fiduciary assets, but including collateral)

2 (Asset amounts deducted in determining Tier 1 capital)

3 Total on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum of
lines 1 and 2)

Derivative exposures
Replacement cost associated with all derivatives transactions (ie net of eligible cash variation

4 .
margin)

5 Add-on amounts for PFE associated with all derivatives transactions (mark- to-market method)

EU-5a Exposure determined under Original Exposure Method

6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant
to the applicable accounting framework

7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions)

8 (Exempted CCP leg of client-cleared trade exposures)

9 Adjusted effective notional amount of written credit derivatives

10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives)

11 Total derivatives exposures (sum of lines 4 to 10)

SFT exposures

12 Gross SFT assets (with no recognition of netting), after adjusting for sales accounting transactions

13 (Netted amounts of cash payables and cash receivables of gross SFT assets)

14 Counterparty credit risk exposure for SFT assets

EU-14a Derogation for SFTs: Counterparty credit risk exposure in accordance with Articles 429b(4) and 222 of

Regulation (EU) No 575/2013
15 Agent transaction exposures
EU-15a (Exempted CCP leg of client-cleared SFT exposure)

16 Total securities financing transaction exposures (sum of lines 12 to 15a)
Other off-balance sheet exposures

17 Off-balance sheet exposures at gross notional amount

18 (Adjustments for conversion to credit equivalent amounts)

19 Other off-balance sheet exposures (sum of lines 17 and 18)

Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No 575/2013 (on and off
balance sheet)

(Intragroup exposures (solo basis) exempted in accordance with Article 429(7) of Regulation (EU) No

EU-19a 575/2013 (on and off balance sheet))

ING

CRR leverage ratio

exposures

149 287.0
-294.2
148 992.8

29141

1348.8

-568.3

3694.6

231.4

4.8

236.2

34 308.3
-24 535.6
9772.7

12



ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2019 (PLN million)

(Exposures exempted in accordance with Article 429 (14) of Regulation (EU) No 575/2013 (on and off
balance sheet))
Capital and total exposure mesure

EU-19b

20 Tier 1 capital 11764.7

21 Leverage ratio total exposure measure (sum of lines 3, 11, 16, 19, EU-19a and EU-19b) 162 696.3

Leverage ratio

22 Leverage ratio 7.23

Choice on transitional arrangements and amount of derecognised fiduciary items

EU-23 Choice on transitional arrangements for the definition of the capital measure transitional
Amount of derecognised fiduciary items in accordance with Article 429(11) of Regulation (EU) No

EU24 5512013

On the basis of CRD IV Directive and implementing standards, the Group prepared and implemented
“The procedure of preparing the report: Leverage Ratio”. This document describes the recipients and
detailed rules of leverage ratio calculation in LIREP application for NBP reporting by Accounting
Department.

Within the ICAAP process, the excessive leverage ratio risk has been identified as immaterial. The
metric used for materiality assessment has been the cost of capital needed to keep the ratio at the
required level. Despite risk immateriality, the Group has implemented a management process for this
type of risk, including: “Excessive financial leverage risk management policy” and “Leverage ratio
planning procedure”. The documents sets responsibilities of departments and ALCO Committee

For internal purposes the required ratio limit is 5%. In order to limit the risk of the leverage ratio
falling below the required level, the Group controls whether the ratio reaches (or may reach in the
forecast horizon) the following levels:

> below 3% - considered as unacceptable,
> between 3% and 5% - considered as the level under observation,
> above 5% considered - as desired.

If the current or planned leverage ratio falls below the unacceptable level, the Market Risk
Management Department informs the ALCO Committee and the Management Board. Based on the
information received, ALCO may decide on recommending the Management Board one of the
following actions:

» not paying or reducing the amount of dividend,

> issuance of capital, which could be included to Tier |,

> limiting the development of the Bank’s lending activity,
> securitization or sale of certain loan portfolios,

» other actions resulting in the ratio improvement.

Based on the ALCO's recommendation, the Management Board decides on the next steps and
indicates the unit responsible for carrying out these actions.

In 1 half year 2019 the leverage ratio has been above internal and regulatory limit. The main
influencing factors have been credit dynamics (nominator) - as a result of Bank strategy.

ING.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2019 (PLN million)

4. Quantitative information on credit risk

Credit risk adjustments

The tables below present detailed quantitative information on credit risk adjustments, as required by
Art. 442 Regulations 575/2013 and Guidelines EBA/GL/2016/11:

EU CR1-A: Credit quality of exposures by exposure classes and instruments,

EU CR1-B: Credit quality of exposures by industry or counterparty types,

EU CR1-C: Credit quality of exposures by geography,

EU CR1-D: Ageing of post-due exposures,

EU CR1-E: Non-performing and forborne exposures,

EU CR2-A: Changes in stock of general and specific credit risk adjustment,

EU CR2-B: Changes in the stock of defaulted and impaired loans and debt securities.

EU CR1-A: Credit quality of exposures by exposure classes and instruments

YVYYYYVYYV

a) b) o] d) e) f) 9)
Gross carrying values 5 = $E 4@ ET =)
of = g =g T° 2% =90
© 2 T 2 E 2 o g 2
B¢ fole g3 £2 % 22 B3
= 35 = 5 o T 2T 05 RS =
=) =) = O S O = o ‘45
e 8 e 8 S 7} g <5 @
o £ o £ ) c = @
[= ) T o Q. (3] 3 - o
< n O o 5 5
o < L
= 5©
1 Central governments or central banks 0.0 0.0 0.0 00 00 0.0 0.0
2 Institutions 0.0 10385.6 3.8 00 00 0.0 10381.8
3 Corporates 2300.0 71634.1 12749 00 00 0.0 72659.2
4 Of which: Specialised lending 337.6 8616.2 145.7 00 00 0.0 8808.1
5 Of which: SMEs 457.1 19931.6 227.5 00 00 0.0 20161.2
6 Retail 0.0 0.0 0.0 00 00 0.0 0.0
7 Secured by real estate property 0.0 0.0 0.0 00 00 0.0 0.0
8 SMEs 0.0 0.0 0.0 0.0 00 0.0 0.0
9 Non-SMEs 0.0 0.0 0.0 0.0 00 0.0 0.0
10 Qualifying revolving 0.0 0.0 0.0 00 00 0.0 0.0
11 Other retail 0.0 0.0 0.0 0.0 00 0.0 0.0
12 SMEs 0.0 0.0 0.0 0.0 00 0.0 0.0
13 Non-SMEs 0.0 0.0 0.0 0.0 00 0.0 0.0
14 Equity 0.0 165.0 0.0 0.0 00 0.0 165.0
15 Total IRB approach 2300.0 82 184.7 1278.7 00 0.0 0.0 83206.0
16  Central governments or central banks 0.0 29419.5 0.0 00 00 0.0 29419.5
17  Regional governments or local authorities 0.0 4005.1 0.0 00 00 0.0 4005.1
18  Public sector entities 0.0 0.0 0.0 00 00 0.0 0.0
19  Multilateral development banks 0.0 3269.2 0.0 00 00 0.0 3269.2
20 International organisations 0.0 0.0 0.0 00 00 0.0 0.0
21 Institutions 0.0 0.0 0.0 00 00 0.0 0.0
22 Przedsiebiorstwa 0.0 8925.1 7.6 00 00 0.0 8917.5
23 Of which: SMEs 0.0 6641.3 6.1 00 00 0.0 6635.2
24 Retail 0.0 264212 218.4 00 00 0.0 26202.8
25  Of which: SMEs 0.0 5595.1 76.4 00 00 0.0 5518.7
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)
26 Secured by mortgages onimmovable property 0.0 26366.5 102.4 00 00 0.0 26 264.1
27 Of which: SMEs 0.0 313.9 2.1 00 00 0.0 311.8
28  Exposuresin default 1003.7 0.0 459.6 00 00 0.0 544.1
29  Items associated with particularly high risk 0.0 0.0 0.0 00 00 0.0 0.0
30  Coveredbonds 0.0 0.0 0.0 00 00 0.0 0.0
31 Ell’(;ic;rtsa(;gei:ss;t::ions and corporates with a short-term 0.0 00 0.0 00 00 00 00
32 Collective investments undertakings 0.0 0.0 0.0 00 00 0.0 0.0
33 Equity exposures 0.0 0.0 0.0 00 00 0.0 0.0
34 Other exposures 0.0 29708 0.0 00 00 0.0 29708
35  Total standardised approach 1003.7  101377.4 788.0 00 00 0.0  101593.1
36 Total 3303.7 183562.1 2066.7 0.0 0.0 0.0 184799.1
37  Ofwhich: Loans 3226.9 112 4549 2003.3 00 00 0.0 1136785
38  Ofwhich: Debt securities 0.0 337943 2.6 00 00 0.0 33791.7
39  Of which: Off-balance-sheet exposures 76.8 33806.9 60.7 00 00 0.0 33823.0

*) Excludes CVA RWA

EU CR1-B: Credit quality of exposures by industry or counterparty types

a) b) ) d) e) f) 9
Gross carrying values % & = = g £ =)
of g fE o3 2% s
= 0 - v v 9 [T = Qo = t
o O o 9 5= 5= s =2c o O
= 35 = 5 S © ] = s =
=) = & © S O 8 o] ‘45
e 8 S Q w} E =) =
o & o b c k=] 23
o o T o Q (%} > = D
c n © E © T
o ] g =
= 8 S o
<
1 Agriculture, forestry and fishing 1219 1934.0 61.1 00 00 0.0 1994.8
2 Mining and quarrying 216 4311 71 00 00 0.0 445.6
3 Manufacturing 592.4 26508.0 299.6 0.0 0.0 0.0 26800.8
4 Electricity, gas, steam and air conditioning supply 116.9 22316 56.3 00 00 0.0 22922
5  Watersupply 0.2 178.5 0.4 00 00 0.0 1783
6 Construction 294.9 4947.7 188.3 0.0 0.0 0.0 5054.3
7 Wholesale and retail trade 788.4 19210.4 461.7 00 00 0.0 19537.1
8 Transport and storage 118.6 75157 771 00 00 0.0 7557.2
9 Accommodation and food service activities 11.6 1175.3 11.6 00 00 0.0 1175.3
10  Information and communication 5.8 18349.9 8.9 00 00 0.0 18346.8
11 Realestate activities 276.7 10670.8 114.5 00 00 0.0 10833.0
12 Professional, scientific and technical activities 188.6 5208.1 131.7 00 00 0.0 5265.0
13 Administrative and support service activities 8.0 1267.6 7.5 00 00 0.0 1268.1
14 Publ|§ administration and defence, compulsory social 0.0 312273 0.0 00 00 0.0 319973
security
15 Education 4.5 124.4 33 0.0 0.0 0.0 125.6
16  Human health services and social work activities 22.4 756.3 16.3 00 00 0.0 762.4
17  Arts, entertainment and recreation 46.5 1049.6 29.3 00 00 0.0 1066.8
18 Other services 684.7 50775.8 592.0 0.0 0.0 0.0 50868.5
19 Total 3303.7 183 562.1 2066.7 0.0 0.0 0.0 184799.1
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2019 (PLN million)

EU CR1-C: Credit quality of exposures by geography

a) b) q) ) e) f) 9)
Gross carrying values = = = & g 273 vz
of Z g = @ ] < 2 S0
= £ = £ 4 EZ =S
= w - v T8 B8 £ B8 2%
oD S D £ S S 35 s 32 TR
s 5 = 5 o v ESEE=] = =
=] = 2 S = © = S =
B 9 B o k= 5 L < ©
o & o & & c s 23
=] ° 3 =% ] S oo
c n o E T &5
o > e =
= I S ©
<
Poland 3302.1 172 184.0 2063.1 0.0 00 0.0 173423.0
Luxembourg 0.0 3519.6 0.7 0.0 00 0.0 3518.9
United Kingdom 0.6 3345.0 0.4 0.0 00 0.0 3345.2
Ireland 0.0 922.1 0.0 0.0 00 0.0 922.1
Austria 0.0 794.0 0.0 0.0 00 0.0 794.0
France 0.0 522.4 0.0 0.0 00 0.0 522.4
Netherlands 0.0 451.6 0.0 0.0 00 0.0 451.6
Other 1.0 1823.4 2.5 0.0 00 0.0 1821.9
Total 3303.7 183 562.1 2066.7 00 0.0 0.0 184799.1

*) Excludes Counterparty Credit Risk exposures, CVA RWA

EU CR1-D: Ageing of past-due exposures

a) b) 0 d) e) f)

Gross carrying values

cows Rl gle e A e
1 Loans 3203.1 258.9 159.4 299.2 456.4 1365.5
2 Debt Securities 0.0 0.0 0.0 0.0 0.0 0.0
3 Total exposures 3203.1 258.9 159.4 299.2 456.4 1365.5

EU CR1-E: Non-performing and forborne exposures

Accumulated impairment and Collaterals and

Gross carrying amount of performing S S financial
. provisions and negative fair value
and non-performing exposures . o guarantees
adjustments due to credit risk .
received
. On non-
>2_% 2 . . n performin . =3
£ 38 = Of which non-performing On performing performing £ g
ENS E exposures E., S,
SR & ¢ exposures Syg 8¢
T S T c LS = s =
g5l g5 53 “©3
- .. ..
582 g5 §& £8 &£¢ g £¢ I8 g8
€52 % £33 £78 £ 5 €5 €5 238 £79
252 2§ 2% % 23 255 &
“c—) S “C_) o 3 o £ o o o « o o
Debt Securities 2337.8 0.0 0.0 0.0 0.0 0.0 0.3 0.0 0.0 0.0 0.0 0.0
Loans and advances 1003815 2234 4701 28381 28253 5843 -502.8  -12.8 -17509 -329.0 8881  602.1
Off-balance sheet exposures 344573 11 656 75.0 750 325 491 0.7 272 -179 0.0 0.0
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)

EU CR2-A : Changes in stock of general and specific credit risk adjustment

a) b)
Accumulated specific Accumulated general
credit risk adjustment credit risk adjustment
1 Opening balance 2361.0
5 Increases due to amounts set aside for estimated loan losses during the 3770
period '
3 Decreases due to amounts reversed for estimated loan losses during the 116.0
period ’
Decreases due to amounts taken against accumulated credit risk
4 . -124.0
adjustments
5 Transfers between credit risk adjustments
6 Impact of exchange rate differences -1.0
7 Business combinations, including acquisitions and disposals of subsidiaries 0.0
8 Other adjustments 214
9 Closing balance 25183
10 Recoveries on credit risk adjustments recorded directly to the statement of 0.0
profit or loss '
1 Specific credit risk adjustments directly recorded to the statement of profit 0.0

orloss

*) The difference with the balance presented at the end of 2017 results from regulatory changes in the scope of adjusting to the
requirements of IFRS 9.

**) The balance at the end of 2018 includes changes in the balance of adjustments for 4 quarters of 2018. The calculation of RWA takes
into account the state of provisions as at 30/09/2018.

EU CR2-B: Changes in the stock of defaulted and impaired loans and debt securities

a)

Gross carrying value defaulted exposures

Opening balance 3115.2
Loans and debt securities that have defaulted or impaired since the last reporting period 456.3
Returned to non-defaulted status -92.0
Amounts written off 0.0
Other changes -175.8
Closing balance 3303.7

Use of credit risk mitigation techniques

The tables below present detailed quantitative information regarding the use of credit risk mitigation
techniques in accordance with the requirements of Art. 453 of Regulation 575/2013 and Guidelines
EBA/GL/2016/11:

» EU CR3: Credit risk mitigation techniques - overview,

» EU CR4: Standardised approach - credit risk exposure and Credit Risk Mitigation (CRM)
effects,

» EUCR7: IRB approach - Effect on the RWAs of credit derivatives used as CRM techniques.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2019 (PLN million)

EU CR3: Credit risk mitigation techniques - overview

a) b) q d) e)

Exposures Exposures Exposures Exposures

; posur Exposures to be P secured by P .
unsecured: carrying secured by = secured by credit

secured financial 2
amount collateral derivatives
guarantees

Total loans 108999.1 38502.4 337251 47773 n/d
Total debt securities 334421 349.6 0.0 349.6 n/d
Total exposures 142 441.2 38852.0 33725.1 5126.9 n/d
Of which defaulted 1698.7 719.9 608.1 111.8 n/d

EU CR4: Standardised approach - credit risk exposure and Credit Risk Mitigation (CRM) effects
a) b) c) d) e) f)
Exposures before CCF and CRM Exposures post-CCF and CRM RWA and RWA density

On-Balance
On-Balance Off-Balance Off-Balance .
Exposure classes Sheetamount ~ Sheet amount Sheet Sheet amount RWA  RWA density
amount
1 Central governments or central 294195 00 294203 0.0 1398.1 5%
banks
»  Regionalgovernment or local 3396.4 608.7 3396.4 186.5 716.6 20%
authorities
3 Public sector entities 0.0 0.0 0.0 0.0 0.0 0%
4 Multilateral development banks 3269.2 0.0 3269.2 0.0 0.0 0%
5 International organisations 0.0 0.0 0.0 0.0 0.0 0%
6 Institutions 0.0 0.0 0.0 0.0 0.0 50%
7 Corporates 53539 35712 5346.3 187.3 5425.8 98%
8 Retail 21725.6 4695.6 21523.7 2139.6 16 845.3 71%
g  Securedbymortgageson 263083 58.1 26206.1 305  10350.0 39%
immovable property
10  Exposuresin default 1001.2 2.5 542.2 0.8 565.1 104%
11 Exposuresassociated with 0.0 0.0 0.0 0.0 0.0 0%
particularly high risk
12 Covered bonds 0.0 0.0 0.0 0.0 0.0 0%
13 Institutions and corporates witha 0.0 0.0 0.0 0.0 0.0 0%
short-term credit assessment
14 Collectiveinvestment 0.0 0.0 0.0 00 00 0%
undertakings
15  Equity 0.0 0.0 0.0 0.0 0.0 0%
16  Otheritems 2970.9 0.0 2970.9 0.0 31549 106%
17  Total 93 445.0 8936.1 92 675.1 25447 38 455.8 40%

EU CR7: IRB approach - Effect on the RWAs of credit derivatives used as CRM techniques

a) b)
Pre-credit derivatives Actual RWAS
RWAs
1 Exposures under FIRB 0.0 0.0
2 Central governments and central banks 0.0 0.0
3 Institutions 0.0 0.0
4 Corporates - SMEs 0.0 0.0
5 Corporates - Specialised lending 0.0 0.0

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)
6 Corporates - Other 0.0 0.0
7 Exposures under AIRB 35843.5 358435
8 Central governments and central banks 0.0 0.0
9 Institutions 1901.1 1901.1
10  Corporates - SMEs 81653 8165.3
11 Corporates - Specialised lending 43358 43358
12 Corporates - Other 20830.6 20830.6
13 Retail - Secured by real estate SMEs 0.0 0.0
14 Retail - Secured by real estate non-SMEs 0.0 0.0
15  Retail - Qualifying revolving 0.0 0.0
16  Retail - Other SMEs 0.0 0.0
17 Retail - Other non-SMEs 0.0 0.0
18  Equity IRB 610.7 610.7
19  Other non-credit obligation assets 0.0 0.0
20  Total 358435 358435

Exposure to the counterparty credit risk

The tables below present detailed quantitative information on counterparty credit risk exposure in
accordance with the requirements of Art. 439 and Art. 452 of Reqgulation 575/2013 and Guidelines
EBA/GL/2016/11:

» EU CCR1: Analysis of the counterparty credit risk (CCR) exposure by approach,
» EU CCR2: Credit valuation adjustment (CVA) capital charge,
» EU CCR4: IRB approach - CCR exposures by portfolio and PD scale.

EU CCR1 - Analysis of the counterparty credit risk (CCR) exposure by approach

a) b) 0 d) e) f) 9
1 Mark to market 1621.5 832.0 850.5 95.8
2 Original exposure 0.0 0.0 0.0
3 Standardised approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 IMM (for derivatives and SFTs) 0.0 0.0 0.0 0.0
5 Of which securities financing transactions 0.0 0.0 0.0 0.0 0.0
6 Of which derivatives and long settlement transactions 0.0 0.0 0.0 0.0 0.0
7 Of which from contractual cross-product netting 0.0 0.0 0.0 0.0 0.0
8 Financial collateral simple method (for SFTs) 0.0 0.0
9 Financial collateral comprehensive method (for SFTs) 0.0 0.0
10 VaRforSFTs 0.0 0.0
11 Total 95.8
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2019 (PLN million)
a) b) 9] d)
asof asof
30Jun2019 31Mar2019

Exposure value RWAs  Exposure value RWAs

1 Total portfolios subject to the advanced method - - - -
2 (i) VaR component (including the 3x multiplier) - -
3 (i) SVaR component (including the 3x multiplier) - -
4 All portfolios subject to the standardised method 218.4 53.5 211.4 61.8

EU4 Based on the original exposure method - - - -
5 Total subject to the CVA capital charge 218.4 53.5 211.4 61.8

EU CCR4: IRB approach - CCR exposures by portfolio and PD scale

a) b) 0 d) e) f) 9)

Exposure class EADpost Average Numberof Average Average .

PD scale CRM D obligors  LGD  matuity  WWAS RWAdensity
Institutions 0.00t0<0.15 215.5 0.08% 31 37.75% 2.5 59.7 27.69%
Institutions 0.15t0<0.25 31 0.21% 5 37.79% 2.6 1.6 53.38%
Institutions 0.25t0<0.50 6.8 0.43% 9 39.87% 33 5.5 79.77%
Institutions 0.50t0<0.75 - - - - - - -
Institutions 0.75t0<2.50 21.3 1.00% 30 57.23% 29 341 159.52%
Institutions 2.50t0<10.00 3.2 7.68% 23 38.25% 0.1 4.9 154.76%
Institutions 10.00to <100.00 0.0 16.32% 1 3813% 0.0 0.0 206.30%
Institutions 100.00 (Default) - - - - - - -
Institutions Subtotal 249.9 0.27% 99  39.44% 2.6 105.7 42.30%
g;;izﬁ:s; lending 0.00t0<0.15 29.1 0.14% 5 9137% 4.2 311 107.16%
(S:;;F():TZIT:SZ lending 0.15t0<0.25 7.1 0.21% 6 9137% 19 6.6 85.46%
ggzﬁ]”ﬁstzz lending 0.25t0<0.50 64.4 0.36% 34 85.30% 4.1 98.2 152.53%
Corporates

<| - - - - - - -

Specialised lending 0.50t0<0.75
(S:;;F():TZIT:SZ lending 0.75t0<2.50 4.6 0.76% 8 9137% 2.7 8.5 183.67%
ggzﬁ]”ﬁstzz lending 2.50t0<10.00 0.7 4.39% 1 54.50% 3.9 15 206.69%
g;;izﬁ:s; lending 10.00to <100.00 0.6 16.32% 1 9137% 19 2.9 474.97%
Corporates
Specialised lending 100.00 (Defaut)
(S:::Fc)::l(:::; len ding Subtotal 107.1 0.43% 55  87.47% 3.9 148.8 138.93%
Corporates SME 0.00t0 <0.15 - - - - - - -
Corporates SME 0.15t0<0.25 - - - - - - -
Corporates SME 0.25t0<0.50 - - - - - - -
Corporates SME 0.50t0<0.75 0.2 0.59% 4 48.60% 1.0 0.1 55.91%
Corporates SME 0.75t0<2.50 0.1 1.22% 2 48.60% 1.0 0.0 66.22%
Corporates SME 2.50t0<10.00 0.1 4.09% 3 48.60% 1.0 0.1 117.20%
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Corporates SME 10.00 to <100.00 - - - - - - -
Corporates SME 100.00 (Default) - - - - - - -
Corporates SME Subtotal 0.4 1.76% 9  48.60% 1.0 0.3 76.30%
Corporates Other 0.00t0<0.15 53.5 0.12% 8  48.82% 1.9 17.5 32.73%
Corporates Other 0.15t0<0.25 10.6 0.19% 14 48.68% 1.0 3.5 32.81%
Corporates Other 0.25t0<0.50 46.5 0.40% 41 48.81% 1.2 25.3 54.43%
Corporates Other 0.50t0<0.75 4.1 0.59% 39 48.60% 2.3 3.2 77.38%
Corporates Other 0.75t0<2.50 28.4 1.15% 87  48.77% 1.9 27.5 96.80%
Corporates Other 2.50t0<10.00 7.5 5.99% 23 47.85% 12 118 157.00%
Corporates Other 10.00 to <100.00 03 2534% 4 48.60% 14 0.8 259.72%
Corporates Other 100.00 (Default) 0.1  100.00% 1 48.82% 35 0.6 610.24%
Corporates Other Subtotal 151.0 0.82% 217 48.74% 1.6 90.1 59.65%
Total (all portfolios) 374.2 508.5 0.48% 380 52.71% 2.6 345.0

5 Impact of the implementation of IFRS 9 on capital adequacy

When calculating the capital ratios, the Group was using the transitional provisions concerning
alleviation of the IFRS 9 implementation impact on own funds. If the IFRS 9 implementation impact
had been recognised in full, the total capital ratio would have arrived at 14.75% and the Tier 1 capital
ratio at 13.50%.

IFRS 9-FL: Comparison of institutions’ own funds and capital and leverage ratios with and without the application of

transitional arrangements for IFRS 9 or analogous ECLs
Available capital (amounts)

1 Common Equity Tier 1 (CET1) capital 11764.7

Common Equity Tier 1 (CET1) capital asif IFRS 9 or analogous ECLs transitional arrangements had

2 not been applied 114974

3 Tier 1 capital 11764.7

4 Tier 1 capital as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 114974

5 Total capital 12827.7

6 Total capital asif IFRS 9 or analogous ECLs transitional arrangements had not been applied 12 560.4
Risk-weighted assets (amounts)

7 Total risk-weighted assets 85261.0

8 Total risk-weighted assets asif IFRS 9 or analogous ECLs transitional arrangements had not been 851741
applied '
Capital ratios

9 Common Equity Tier 1 (as a percentage of risk exposure amount) 13.80%
Common Equity Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs

10 . . 13.50%
transitional arrangements had not been applied

11 Tier1 (asa percentage of risk exposure amount) 13.80%
Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs transitional

12 . 13.50%
arrangements had not been applied

13 Total capital (as a percentage of risk exposure amount) 15.05%
Total capital (as a percentage of risk exposure amount) asif IFRS 9 or analogous ECLs transitional

14 . 14.75%
arrangements had not been applied
Leverage ratio

15  Leverage ratio total exposure measure 162 696.3
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16 Leverageratio 7.23%
17  Leverage ratio asif IFRS 9 or analogous ECLs transitional arrangements had not been applied 7.08%
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