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Capital adequacy

Introduction

Pursuant to the Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26
June 2013 and the Banking Law Act of 29 August 1997 (Journal of Laws of 2015, item 128 as
amended), hereinafter referred to as the “Banking Law Act”, ING Bank Slgski S.A., hereinafter referred
to as the Bank, is obliged to make qualitative and quantitative disclosures relating to the capital
adequacy, excluding information immaterial, proprietary or confidential.

Pursuant to the “Policy of disclosing qualitative and quantitative information on capital adequacy
and variable components of remuneration of ING Bank Slgski S.A.", disclosures relating to the ING
Bank Slgski S.A. Group, hereinafter referred to as the Group, are published.

Disclosures in this document are based on the data from the semi-annual consolidated financial
statements of the ING Bank Slgski S.A. Group published for the period of 6 months ending on 30 June
2020.

1. Own funds

1.1 Full reconciliation of own funds items to audited financial statements

The capital comprises: the share capital, the supplementary capital - issuance of shares over nominal
value, accumulated other comprehensive income and retained earnings. All capitals and funds are
recognised at their face value.

The share capital is recognised at its face value, in accordance with the charter and entry into the
commercial register.

The share premium account comprises the share premium earned from the issue of shares less the
direct costs thereof.

Other comprehensive income is created as a result of:

e valuation of financial instruments classified for measurement at fair value through other
comprehensive income,

e valuation of derivatives for the element being the effective cash flow hedge,
e valuation of non-current assets at fair value, and

e actuarial gains and losses.

The deferred tax assets and liabilities resulting from above mentioned valuations are included in the
other comprehensive income. The other comprehensive income is not subject to profit distribution.

Retained earnings represent the profits earned by the Group in the previous period less paid up
dividends. Retained earnings comprise:

e other supplementary capital,




ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

e capital reserve,

e general risk fund,

e revaluation of share-based payments,

e undistributed profit/loss of past years, and

e net financial result for shareholders of the dominant entity.

Other supplementary capital is established from earnings after tax with the aim of covering the
balance sheet loss. The decision on using the supplementary capital is taken by the General Meeting.

The capital reserve is established separately from the supplementary capital from earnings after tax
in the amount decided by the General Meeting. The capital reserve is earmarked for covering special
losses and expenses. The decision on using the capital reserve is taken by the General Meeting.

The General Risk Fund is established under the Banking Law Act from earnings after tax and is
earmarked for covering unidentified risk of banking operations. The decisions on using the fund are
taken by the Management Board.

Revaluation of share-based payments - this item is presented as the fair value valuation of options
granted under the Group's incentive schemes addressed to Bank employees.

The own funds include profit in the process of approval and the net profit of the current reporting
period less expected charges and dividend in the amount not exceeding profit as verified by the
chartered accountant.

Unrealised gains and losses on debt and equity instruments available for sale are recognized in own
funds in accordance with the guidelines in Regulation (EU) No. 575/2013 of the European Parliament
and of the Council of 26 June 2013 and the Banking Law Act. In accordance with the article 171a of
the Banking Law Act, unrealised gains and unrealised losses are included in own funds in 100%.

Group decreases own funds by the following values:
e goodwill and other intangible assets,

e difference between the amount of provisions and the amount of expected losses (the value
computed for the bank calculating risk-weighted exposure amounts using IRB approach),

e value adjustment due to the requirements for prudent valuation, and

e adjustmentin the transitional period due to adaptation to IFRS 9 requirements.
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The table below presents calculation of regulatory own funds.

items of the items not items
. adjustments consolidated  recognized  recognized in
items of the - .
; resulting from the statement of inthe the regulatory
consolidated A ) s
application of financial position,  regulatory own funds
statement of - L
. . prudential  takingintoaccount  ownfunds
financial position o -
consolidation the prudential

consolidation

ASSETS
Intangible assets 423.2 -6.1 417.1 0,0 -417.1
LIABILITIES AND EQUITY
Share capital 130.1 0.0 130.1 0.0 130.1
Supplementary capital - issuance of shares over nominal 956.3 0.0 956.3 0.0 956.3
value
Accumulated other comprehensive income 4296.0 0.0 4296.0 4045.7 250.3
- revaluation of financial assets measured at fair value
through OCI - debt securities 1805 00 180.5 00 180.5
- revaluation ofﬁnqnc.lalassets measured at fair value 759 0.0 759 0.0 75.9
through OCI - equity instruments
- property, plant and equipment 71 0.0 71 0.0 7.1
- cash flow hedging instruments (effective part) 4039.1 0.0 4039.1 4039.1 0.0
- hedging instruments (elements not designated) 6.6 0.0 6.6 6.6 0.0
- actuarial gains/losses -13.2 0.0 -13.2 0.0 -13.2
Retained earnings 12853.1 0.0 12853.1 583.5 12 269.6
- other supplementary capital 465.7 0.0 465.7 0.0 465.7
- reserve capital 10203.9 0.0 10203.9 0.0 10203.9
- general risk fund 1215.2 0.0 1215.2 0.0 1215.2
- revaluation of share-based 519 0.0 519 0.0 51.9
payments
- result of past years 332.9 0.0 332.9 0.0 3329
- netincome for the current year 583.5 0.0 583.5 583.5 0.0
I:qut!_.] attributable to shareholders of ING Bank 182355 0.0 182355 46292 13 606.3
Slaski S.A.
Non-controlling interests 0.0 0.0 0.0 0.0 0.0
Total equity 18 235.5 0.0 18 235.5 4629.2 13 606.3
Equity recognized in the regulatory own funds 13 606.3
Other elements of own funds (decreases and increases),
. ) 1815.0
including:
- subordinated liabilities 2233.0
- goodwill and other intangible assets -417.1
- goodwill included in the valuation of significant 972
investments )
- shortage/surplus adjustments for credit risk to 766
the expected loss under AIRB )
- adjustment in the transitional period due to 202.7
adaptation to IFRS 9 requirements )
- value adjustment due to the requirements for 298

prudent valuation

Regulatory own funds adopted for the calculation of the total capital ratio 15421.3
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1.2 Description of the main features of capital instruments issued by the Bank

The main characteristics of the Common Equity Tier 1 instruments issued by the Bank are presented
in the table below. The presentation complies with the requirements of the Commission
Implementing Regulation (EU) No. 1423/2013.

The main characteristics of the capital instruments

1 Issuer ING Bank Slgski S.A.
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) ISIN code: PLBSK0000017
3 Governing law(s) of the instrument Polish
Regulatory treatment Yes
Common Equity Tier 1
4 Transitional CRR rules Partial issue reclassification to lower
category of capital - not applicable.
5 Post-transitional CRR rules Common Equity Tier 1
6 Eligible at solo/(sub-)consolidated/solo & (sub-)consolidated Solo & (Sub-)consolidated
Instrument type: ordinary share.
. S Classification - Common Equity Tier 1
7 Instrument type (types to be specified by each jurisdiction) instrument in accordance with Article 28 of
Regulation (EU) No. 575/2013.
Nominal value:
PLN 92.6 million (seriesA)
PLN 37.5 million (series B)
Agio:
PLN 956.3 million (series B)
8 Amount recognised in regulatory capital (currency in million, as at the last reporting  Total capital worth:
date) PLN 92.6 million (series A)
PLN 993.8 million (series B)
All parts of the instrument are included in the
same category of requlatory capital.
The amount recognized in regulatory capital
does not differ from the amount of the issued
instrument.
9 Nominal amount of instrument PLN 130.1 million
Series A: PLN 5 (after the denomination and
9a  Issueprice after the shares split*)
Series B: PLN 26.5 (after the shares split*)
9b  Redemption price Not applicable
10 Accounting classification Equity
11 Originalissue date 8 October 1991
12 Perpetual ordated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval No
15  Optional call date, contingent call dates and redemption amount Not applicable
16 Subsequent call dates, if applicable Not applicable
Coupons/dividends Dividends
17  Fixed orfloating dividend/coupon Floating
18  Couponrate and anyrelated index Not applicable
19  Existence of a dividend stopper Yes
Partially discretionary; causes:
200 Fully discretionary, partially discretionary or mandatory (in terms of timing) - in - decisions of the Supervisory Board

relation to the payment of the coupon/dividend

- results
- administrative decisions

ING
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The main characteristics of the capital instruments

20b

21
22
23
24
25
26
27
28
29
30
31
32
33
34

35

36
37

Fully discretionary, partially discretionary or mandatory (in terms of amount) - in
relation to the payment of the coupon/dividend

Existence of step up or other incentive to redeem
Noncumulative or cumulative

Convertible or non-convertible

If convertible, conversion trigger(s)

If convertible, fully or partially

If convertible, conversion rate

If convertible, mandatory or optional conversion

If convertible, specify instrument type convertible into
convertible, specify issuer of instrument it converts into
Write-down features

If write-down, write-down trigger(s)

If write-down, full or partial

If write-down, permanent or temporary

If temporary write-down, description of write-up mechanism

Position in subordination hierarchy in liquidation (specify instrument type
immediately senior to instrument)

Non-compliant transitional features

If yes, specify non-compliant features

Fully discretionary

No
Noncumulative
Non-convertible
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
No

Not applicable
Not applicable
Not applicable
Not applicable

Not applicable

No
Not applicable

*) In 2011, the nominal value of shares was split. As a result, the nominal value of shares was reduced from PLN 10 to PLN 1 per share.

1.3 Information on the nature and amount of certain own funds items

The table below presents nature and amount of certain own funds items. The presentation complies
with the requirements of the Commission Implementing Regulation (EU) No. 1423/2013.

No.*

Description

Common Equity Tier 1 capital: instruments and reserves

1

3

3a
5a
6

Capital instruments and the related share premium accounts
of which: ordinary share

Retained earnings

revaluation of share-based payments

result of past years

adjustment in the transitional period due to adaptation to IFRS 9 requirements

Accumulated other comprehensive income (and other reserves, to include
unrealised gains and losses under the applicable accounting standards)

Funds for general banking risk
Independently reviewed interim profits net of any foreseeable charge or dividend

Common Equity Tier 1 (CET1) capital before regulatory adjustments

Common Equity Tier 1 (CET1) capital: requlatory adjustments

7
8
12
28

Additional value adjustments (negative amount)
Intangible assets (net of related tax liability) (negative amount)
Negative amounts resulting from the calculation od expected loss amount

Total regulatory adjustments to Common Equity Tier 1 (CET1)

Amount at Regulation (EU) No.
disclosure date 575/2013 Article reference

1086.4 26(1),27,28,29
130.1 EBAlist 26 (3)
587.1 26(1)(c)

52.4

332.0

202.7

10920.3 26(1)

12152 26(1)(f)
0.0 26(2)
13 809.0

-29.8 34,105
-514.4 36(1)(b), 37
-76.5 36(1)(d), 40,159
-620.7

ING
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I
No* Description . Amount at Regul(_]tion (EU) No.
disclosuredate  575/2013 Article reference
29 Common Equity Tier 1 (CET1) capital 13188.3
Additional Tier 1 (AT1) capital: instruments
36 Additional Tier 1 (AT1) capital before regulatory adjustments 0.0
Additional Tier 1 (AT1) capital: regulatory adjustments
43 Total regulatory adjustments to Additional Tier 1 (AT1) capital 0.0
44 Additional Tier 1 (AT1) capital 0.0
45 Tier 1 capital 131883

(T1=CET1+AT1)
Tier 2 (T2) capital: instruments and provisions
46 Capital instruments and the related share premium accounts 22330 62,63
51 Tier 2 (T2) capital before regulatory adjustments 2233.0
Tier 2 (T2) capital: requlatory adjustments
57 Total regulatory adjustments to Tier 2 (T2) capital

58 Tier 2 (T2) capital 2233.0

59 (TT"Ct‘ll ;:TtTuzl) 154213

60 Total risk weighted assets 88259.0

Capital ratios and buffers

61 Common Equity Tier 1 (as a percentage of risk exposure amount) 14.94% 92 (2) (a)
62 Tier1(asa percentage of risk exposure amount) 14.94% 92(2) (b)
63 Total capital (as a percentage of risk exposure amount) 17.47% 92(2)(c)

Institution specific buffer requirement (CET1 requirement in accordance with article
92 (1) (a) plus capital conservation and countercyclical buffer requirements, plus

o4 systemic risk buffer, plus the systemically important institution buffer (G-SIl or O-SlI 2649.6 (RD128,129,130,131,133
buffer), expressed as a percentage of risk exposure amount)

65 of which: capital conservation buffer requirement 2206.5

66 of which: countercyclical buffer requirement 1.8

67 of which: systemic risk buffer requirement 0.0

67 of which: Global Systemically Important Institution (G-SII) or Other Systemically 4413 CRD131

Important Institution (O-SII) buffer

The amounts below the thresholds of deductions (before weighing risk)

Deferred tax assets arising from temporary differences (amount below 10%

7> threshold, net of related tax liability where the conditions in Article 38 (3) are met)

400.4 36(1)(c), 38,48

*) numbering in accordance with Annex VI of the Commission Implementing Regulation (EU) No. 1423/2013

2. Regulatory capital requirements calculation

ING Bank Slgski S.A. reports capital requirement for credit risk under the AIRB approach for exposure
classes: institutions and entrepreneurs. The Bank applies such presentation method pursuant to the
letter of De Nederlandsche Bank (DNB) of 4 July 2013, wherein DNB together with the Polish Financial
Supervision Authority approved application of the full AIRB approach by the Bank therefore.

In case of retail exposures, Bank introduced so called roll-out plan of implementation of AIRB method.
Due to conducted works by ING Groep NV on the new default definition implementation and
currently used AIRB models adjustment with respect to EBA guidelines the initial dates of AIRB
application for portfolios under standardized approach are being discussed.

According to the letter received from the Polish Financial Supervision Authority dated on 24 July,
2017, from July 2017, the Group does not include setting the total capital requirement, the so-called

ING
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a regulatory floor calculated in accordance with 80% of the total comparative capital requirement
(the total comparative capital requirement is calculated as the sum of the capital requirements for
specific risks calculated using standard methods), but follows the literal interpretation of Art. 500 CRR
Resolution, i.e. maintains own funds at a level no less than the amount of the regulatory floor
(indicated under the relevant Q&A EBA).

The Group is required to maintain T1 and TCR at 9.002% and 11.002% respectively.

The requirement arises from the quidelines of the Polish Financial Supervision Authority and
incorporates: provisions of Regulation (EU) No. 575/2013 of the European Parliament and of the
Council of 26 June 2013 and the Act on macroprudential supervision over the financial system and
crisis management in the financial system of 5 August 2015:

e Common Equity Tier 1 ratio - CET1 - 4.5%,
e Tier1ratio-T1-6.0%, and
e Total capital ratio (TCR) - 8.0%.

ING Bank Slgski S.A. Group subsidiaries calculate capital requirements for credit risk with the use of
the SA method, except ING Lease (Polska) Sp. z 0.0., which uses the AIRB method.

The standard approach compliant with Basel lll is used to calculate the requirement for market risk,
settlement/delivery risk and the requirement due to exposure concentration limit and large
exposures limit overrun. The capital requirement for operational risk was estimated using the STA
approach.

Risk-weighted exposure and capital requirements for particular risks are presented in the table below
(in accordance with the EU OV1: Regulatory Capital Requirements template shown in the
EBA/GL/2016/11 Guidelines).

EU OV1: Regulatory Capital Requirements

RWA amounts Minimum capital requirements
5 5 S 9 5 B B B9 B9
iS 8 =) SN 82 82 8 ©8BR
o — — o =) — — o
N N N N N N N N
1 Credit risk (excluding CCR) 76500.2 781969 74109.7 73501.3 6120.0 6255.8 5928.8 5880.1
ﬁgtéc(l;;(d) 2 Of which the standardised approach 411211 41519.7 41606.0 39812.8 3289.7 3321.6 3328.5 3185.0
Article Of which the foundation IRB (FIRB)
438(0)(d) 3 approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Articde -, Ofwhich the advanced IRB (AIRB) 353791 366772 325037 336885 28303 29342 26003 2695.1
438(c)(d) approach
Article Of which equity IRB under the simple risk-
438(d) 5 weighted approach or the IMA 755.1 847.8 747.0 7806 604 67.8 59.8 62.4
i\g;de 6  CCR 673.0  800.2 5585 7100 538 640 447  56.8
Article .
7 Of which mark to market 516.6 541.8 341.4 430.0 413 433 27.3 344
438(c)(d)
Article . .
438(0)(d) 8 Of which original exposure 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9 Of which the standardised approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10  Ofwhichinternal model method (IMM) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ING
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EU OV1: Regulatory Capital Requirements
RWA amounts Minimum capital requirements
T B B TH BRI B ©Z BY
3 8 5 8 8 8 8 837
c = o Q. C = o Q.
3 = 2 & 2 = & 3
) i i o o ) i o
(K) N N sl N N N N
Article Of which risk exposure amount for
438(c)(d) 1 contributions to the default fund of a CCP 1042 207.2 1861 2336 & ST 187
Article .
438(0)(d) 12 Ofwhich CVA 52.2 51.2 31.0 46.4 4.2 4.1 2.5 3.7
Attice 43 Gettlement risk 0.0 0.0 0.0 00 00 00 00 00
438(e)
Article Securitisation exposures in the banking
449(0)() 14 book (after the cap) 0.0 434.7 43.6 34.9 0.0 348 3.5 2.8
15  Ofwhich IRB approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Of which IRB supervisory formula

16 approach (SFA) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
17 8£\Av)hICh internal assessment approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
18  Ofwhich standardised approach 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ﬁgtéc(lei 19  Market risk 849.6 800.1 19643 2211.7 68.0 640 1571 176.9
20 Of which the standardised approach 849.6 800.1 19643 22117 680 640 1571 1769
21 Ofwhich IMA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Article

438(e) 22 Large exposures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ﬁgtéc(:cf 23 Operational risk 93440 98107 87629 87629 7475 7849 7010 701.0
24 Of which basic indicator approach 0.0 98107 87629 87629 0.0 7849 7010 701.0
25  Ofwhich standardised approach 9344.0 0.0 0.0 0.0 7475 0.0 0.0 0.0
26 Of which advanced measurement 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

approach
Article
437(2),

) Amounts below the thresholds for
Article48 27 deduction (subject to 250% risk weight) 892.2 8935 10383 899.3 714 715 831 719

and

Article 60

g\g(')de 28 Floor adjustment 0.0 0.0 0.0 00 00 00 00 00
29 Total 88259.0 90936.1 86477.3 86120.1 7060.7 7275.0 69182 6889.5

The capital requirement for credit risk represents approx. 88% of the Group’s overall capital
requirement and has the greatest impact on capital adequacy calculation.

The capital requirement for credit valuation adjustment risk (CVA) refers to the adjustment of the
market value in accordance with the provisions of Basel lll. The Bank calculates the adjustment for
overhead capital requirement under the standard method in accordance with Article 384 of
Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 June 2013.

To calculate the capital requirement for risk of contribution to fund the CCP in case of default, the
Bank uses method, described in Article 306-309 of Requlation (EU) No. 575/2013 of the European
Parliament and of the Council of 26 June 2013. London Clearing House (LCH), KDPW_CCP SA and
EUREX are the eligible central counterparty for ING Group and ING Bank Slgski S.A. Group.

ING
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The tables below present exposures by class according to the AIRB and SA methods - in accordance
with the following templates shown in the EBA/GL/2016/11 Guidelines:

e EU CR5: Standardised approach,
e EU CR6: IRB - Credit risk exposures by exposure class and PD range, and
e EU CR8: RWA flow statements of credit risk exposures under the IRB approach.
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EU CR5: Standardised approach

O 0 N o U1 B~ W N

N e e
N oo 2 W N R o

(PLN million)

Exposure classes

Central governments or central banks

Regional government or local authorities
Public sector entities

Multilateral development banks

International organisations

Institutions

Corporates

Retail

Secured by mortgages onimmaovable property
Exposures in default

Exposures associated with particularly high risk
Covered bonds

Institutions and corporates with a short-term credit assessment
Collective investment undertakings

Equity

Otheritems

Total

0%
492173
0.0

0.0
4914.7
0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0
1149.9
55281.9

4%
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

10%
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

20%
0.0
33211
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

35%
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

30802.5
0.0
0.0
0.0
0.0
0.0
0.0
0.0

Risk weight

75%
0.0
0.0
0.0
0.0
0.0
0.0
0.0

27931.0
15.1

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0 33211 308025 27946.1

ING

100%
0.0

0.0

0.0

0.0

0.0

0.0
4880.7
0.0
266.6
745.3
0.0

0.0

0.0

0.0

0.0
1943.6
7 836.2

150%
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

915.6
1111
0.0

0.0

0.0

0.0

0.0

0.0
1026.7

10

250%
356.9
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
356.9

Others
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

14.0
14.0

Total

49574.2
33211
0.0
4914.7
0.0

0.1
4880.7
27931.0
31999.8
856.4
0.0

0.0

0.0

0.0

0.0
3107.5
126 585.5
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EU CR6: IRB - Credit risk exposures by exposure class and PD range

o 4 &5 I 2 S s & 5 g 2%
: 5 28§ g <8 = E
g _E s g § 3 z §
S 5 =
o
0.00t0<0.15 105333 16955 04 112752 01 3400 325 23 10025 01 28
0.151t0<0.25 3098 1296 01 3256 02 64.0 45 51 820 03 01
0.25t0<0.50 25706 3473 04 27163 03 370 318 29 6823 03 36
% 0.50t0<0.75 00 0.0 00 0.0 0.0 0.0 00 00 0.0 0.0 0.0
'g 0.7510<2.50 59.8 66.3 01 674 17 400 08 15 9.8 14 05
E 250101000 04 433 02 83 55 260 00 20 1756 21 02
10.00t0 <100.00 04 13 10 16 163 510 104 27 36 23 01
100.00 (Default) 51 150 00 51 1000 90 381 10 9.2 18 18
Subtotal 134794 22983 04 143995 0.2 5670 316 23 18920 0.1 9.1 2.7
0.00t0<0.15 2088 0.0 00 2088 01 90 700 32 1352 06 02
L 015t0<025 8389 185 10 857.1 02 160 213 28 2906 03 04
g 0.25t0<0.50 57150 2451 09 59256 04 1530 355 32 33534 06 76
g 0.50t0<0.75 00 0.0 00 0.0 0.0 10 00 00 0.0 0.0 0.0
% 0.75t0<2.50 17454 1241 09 18620 09 1320 253 27 10503 06 43
‘g 2.50t0<10.00 1182 60.0 07 1631 56 70 375 27 2284 14 29
g 10.00t0 <100.00 62.5 42 05 645 247 430 137 15 486 08 21
S 10000 (Default) 4518 0.0 00 4518 1000 110 302 14 2387 05 1046
Subtotal 9140.6 451.9 09 95329 54 3720 326 29 53452 06 1221 1188
0.00t0<0.15 2113 59.1 03 2286 01 430 309 12 310 01 01
0.15t0<0.25 7016 4259 08 10510 02 3840 295 23 2507 02 05
0.25t0<0.50 17196 1000.0 04 21406 03 8220 274 24 7188 03 20
£ 0.50t0<0.75 2547.2 6803 07 30563 06 10650 257 23 11670 04 46
g 0.75t0<2.50 49592 23900 03 566L1 16 29430 239 20 27726 05 217
g‘ 2.50t0<10.00 23214 12378 03 26380 48 18300 227 20 16074 06 279
10.00t0 <100.00 2065 736 04 2333 177 3170 228 18 2240 10 9.0
100.00 (Default) 296.7 2411 00 3035 1000 4430 368 L5 4119 14 982
Subtotal 129635  6107.8 04 153124 38 82470 253 21 71834 05 1640 1427
0.00t0<0.15 39060 39468 04 56790 01 1030 310 27 12370 02 19
0.15t0<0.25 29524 29167 04 42015 02 2690 323 20 13591 03 27
_ 0.25t0<0.50 42764 40656 03 56852 04 5570 321 24 27224 05 6.7
§ 0.50t0<0.75 25184 564.7 07 29923 06 5920 262 22 15186 05 46
£ 0.75t0<2.50 102080 56345 04 124153 14 16760 283 21 86128 07 499
g 2.50 0 <10.00 27461 12310 03 31143 49 19230 225 21 264k2 08 336
© 1000t0<100.00 6725 3543 02 7383 185 44330 194 20 858.0 12 252
100.00 (Default) 1809.4 6503 01 18436 1000 12130 461 13 17675 10 9384
Subtotal 29087.2 193639 04  36669.5 64 107660 298 22 207196 06 10630 10175
Total (all portfolios) 646707 282219 04 759143 46 199520 296 23 351402 05 13582 12817

*) Local government units are permanently excluded from the institutions exposure class in the IRB approach and are permanently
reported under the SA method as a result of the AIRB approach approval.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

**) As far as corporate exposures are concerned, the Bank and the whole ING Group identify the so-called specialized lending
transactions that comprise the following types of financing: Commercial Property Finance, Trade and Commodity Finance as well as
Project Finance, out of which Commercial Property Finance stands for the largest exposure of the Bank. For those types of financing,
the Bank uses dedicated PD rating models developed on the ING Group's level.

EU CR8: RWA flow statements of credit risk exposures under the IRB approach

a) b)

RWA amounts  Capital requirements
1 RWAs as at the end of the previous reporting period 38057.7 3044.6
2 Assetsize -1631.3 -130.5
3 Assetquality 484.0 38.7
4 Model updates 0.0 0.0
5  Methodology and policy 770.2 61.6
6  Acquisitions and disposals 0.0 0.0
7 Foreign exchange movements -175.1 -14.0
8 Other 0.0 0.0
9 RWAs as at the end of the reporting period 37505.5 3000.4

Equity exposures are calculated using the following approaches:
e simplified method (for the risk weight of 290% and 370%), and

e using exemption thresholds for deductions from own funds items (for the risk weight of
250%).
Under the simplified risk weighting method, the weight of 290% is used for traded equity exposures;

the weight of 370% is applied to the other exposures identified in the portfolio covered by the
simplified method and not included in the weight of 190% under this method.

Detailed information on equity exposure is presented in the table below (in accordance with the EU
CR10: IRB (specialized lending and equities) template shown in the EBA/GL/2016/11 Guidelines).

EU CR10: IRB (specialised lending and equities)

On balance Off balance sheet Off balance Capital
RW RWA .

sheet amount amount sheet amount requirements

52 B B2 TR 52 TR TR BR B ©BR

8 8 B8R ERN 8 8 B8R B8] B8R 8R

Regulatory categories § g § ; § g fg ; fg §
o — o — o — (=} — (=} —

N N N N gl N hal N hal N

Exchange traded equity exposures = - = - 290% = - = - = -
Private equity exposures = - = - 190% - = - = -
Other equity exposures 62.1 768 = 250% 621 768 1552 1919 124 154
Other equity exposures 162.1 1773 = - 370% 162.1 1773 599.9 6559 480 525
Total 2242 2541 = - - 2242 2541 755.1 8478 60.4 67.8
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

3. Leverage ratio

The calculation of regulatory leverage ratio in the ING Bank Slgski S.A. Group as at 30 June 2020, was
based on provisions of Commission Delegated Regulation (EU) 2015/62 of 10 October 2014 amending
Regulation (EU) No. 575/2013 of the European Parliament and of the Council with regard to the
leverage ratio (hereinafter referred to as the “Regulation 2015/62").

Leverage ratio is calculated as Tier 1 capital measure divided by the total exposure measure and
expressed as a percentage. Total exposure measure is the sum of the exposure value calculated in
accordance with the Regulation 2015/62 of all assets and off-balance sheet items not deducted
when calculating the Tier 1 capital measure.

The table below presents the reconciliation of total exposure to the calculation of the leverage ratio
with the value of assets in the published semi-annual financial statements in accordance with the
Commission Implementing Regulation (EU) 2016/200.

LRSum: Summary reconciliation of accounting assets and leverage ratio exposures

Applicable Amount

1 Total assets as per published financial statements 180639.3

5 Adjustment for entities which are consolidated for accounting purposes but are outside the scope of 199
requlatory consolidation '
(Adjustment for fiduciary assets recognised on the balance sheet pursuant to the applicable

3 accounting framework but excluded from the leverage ratio total exposure measure in accordance 0.0
with Article 429(13) of Requlation (EU) No 575/2013)
Adjustments for derivative financial instruments 7635.8

5 Adjustment for securities financing transactions (SFTs) 0.4

6 Adjustment for off-balance sheet items (ie conversion to credit equivalent amounts of off-balance 123192
sheet exposures)

EU-6a (Adjustment fgr intr(_]group exposures exc!uded from the leverage ratio total exposure measure in 0.0
accordance with Article 429(7) of Regulation (EU) No 575/2013)

EU-6b (Adjustment for exposures excl_uded from the leverage ratio total exposure measure in accordance 0.0
with Article 429(14) of Requlation (EU) No 575/2013)

7 Other adjustments -417.9
Leverage ratio total exposure measure 200 196.7

The table below presents information on the financial leverage ratio as at 30 June 2020 and the
breakdown of the total exposure measure comprising the leverage ratio in accordance with the
Commission Implementing Regulation (EU) 2016/200.

LRCom: Leverage ratio common disclosure

CRR leverage ratio

exposures

On-balance sheet exposures (excluding derivatives and SFTs)

1 On-balance sheet items (excluding derivatives, SFTs and fiduciary assets, but including collateral) 180036.7

2 (Asset amounts deducted in determining Tier 1 capital) -417.9
Total on-balance sheet exposures (excluding derivatives, SFTs and fiduciary assets) (sum of

3 . 179 618.8
lines 1 and 2)

Derivative exposures

4 Replacement cost associated with all derivatives transactions (ie net of eligible cash variation 72472
margin) .

5 Add-on amounts for PFE associated with all derivatives transactions (mark- to-market method) 1708.6

EU-5a Exposure determined under Original Exposure Method 0.0

6 Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant 0.0

to the applicable accounting framework
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

LRCom: Leverage ratio common disclosure

CRR leverage ratio

exposures
7 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) -697.5
8 (Exempted CCP leg of client-cleared trade exposures) 0.0
9 Adjusted effective notional amount of written credit derivatives 0.0
10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) 0.0
11 Total derivatives exposures (sum of lines 4 to 10) 8258.3
SFT exposures
12 Gross SFT assets (with no recognition of netting), after adjusting for sales accounting transactions 0.0
13 (Netted amounts of cash payables and cash receivables of gross SFT assets) 0.0
14 Counterparty credit risk exposure for SFT assets 0.4
EU-14a Derogat_ion for SFTs: Counterparty credit risk exposure in accordance with Articles 429b(4) and 222 of 0.0
Regulation (EU) No 575/2013
15 Agent transaction exposures 0.0
EU-15a (Exempted CCP leg of client-cleared SFT exposure) 0.0
16 Total securities financing transaction exposures (sum of lines 12 to 15a) 0.4
Other off-balance sheet exposures
17 Off-balance sheet exposures at gross notional amount 39163.4
18 (Adjustments for conversion to credit equivalent amounts) -26844.2
19 Other off-balance sheet exposures (sum of lines 17 and 18) 12 319.2
Exempted exposures in accordance with Article 429(7) and (14) of Regulation (EU) No 575/2013 (on and off
balance sheet)
EU-19a (Intragroup exposures (solo basis) exempted in accordance with Article 429(7) of Regulation (EU) No 0.0
575/2013 (on and off balance sheet))
(Exposures exempted in accordance with Article 429 (14) of Regulation (EU) No 575/2013 (on and off
EU1% palance sheet)) 00
Capital and total exposure mesure
20 Tier 1 capital 131883
21 Leverage ratio total exposure measure (sum of lines 3, 11, 16, 19, EU-19a and EU-19b) 200 196.7
Leverage ratio
22 Leverage ratio 6.59
Choice on transitional arrangements and amount of derecognised fiduciary items
EU-23 Choice on transitional arrangements for the definition of the capital measure transitional
Amount of derecognised fiduciary items in accordance with Article 429(11) of Regulation (EU) No
EU24 5752013

On the basis of CRD IV Directive and implementing standards, the Group prepared and implemented
“The procedure of preparing the report: Leverage Ratio”. This document describes the recipients and
detailed rules of leverage ratio calculation in LIREP application for NBP reporting by Accounting
Department.

Within the ICAAP process, the excessive leverage ratio risk has been identified as immaterial. The
metric used for materiality assessment has been the cost of capital needed to keep the ratio at the
required level. Despite risk immateriality, the Group has implemented a management process for this
type of risk, including: “Excessive financial leverage risk management policy” and “Leverage ratio
planning procedure”. The documents sets responsibilities of departments and ALCO Committee
within the process.

The Accounting Department is responsible for:

e the leverage ratio calculating methodology (in agreement with the Group Treasury) and
current calculation of the ratio, and

e carrying out the obligatory reporting process to external entities of the Bank, such as NBP, KNF.

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

The Controlling Department is responsible for preparing plans of on-balance and off-balance
positions, which are necessary for calculating the components of the leverage ratio.

The Group Treasury is responsible for planning the leverage ratio and initiating actions, which aim to
maintain the leverage ratio at the required level.

Market Risk Management is responsible for:

e reporting and monitoring the leverage ratio, as well as informing the Management Board on
this issue,

e setting a limit of the leverage ratio, and

e the methodology of estimating the economic capital for the excessive leverage ratio risk, in
case of qualifying this risk as significant and carrying out stress tests including the excessive
leverage ratio risk.

For internal purposes the required ratio limit is 5%. In order to limit the risk of the leverage ratio
falling below the required level, the Market Risk Management controls whether the ratio reaches (or
may reach in the forecast horizon) the following levels:

e below 3% - considered as unacceptable,
e between 3% and 5% - considered as the level under observation, and

e above 5% considered - as desired.

If the current or planned leverage ratio falls below the unacceptable level, the Market Risk
Management informs the ALCO Committee and the Management Board. Based on the information
received, ALCO may decide on recommending the Management Board one of the following actions:

e not paying or reducing the amount of dividend,

e issuance of capital, which could be included to Tier |,

e limiting the development of the Bank’s lending activity,
e securitization or sale of certain loan portfolios, and

e other actions resulting in the ratio improvement.

Based on the ALCO's recommendation, the Management Board decides on the next steps and
indicates the unit responsible for carrying out these actions.

In 2020 the leverage ratio has been above internal and reqgulatory limit. The main influencing factors
have been:

e credit dynamics (nominator) - as a result of Bank strategy,
e inclusion of profits for 2019 into Tier 1 capital, and

e inclusion of transition periods in own funds calculation (denominator).

If the Bank considers the risk of excessive leverage as material, in a situation where the leverage ratio
is below the unacceptable level under stress tests under a mild recession scenario, the Market Risk
Management Department calculates the Tier 1 shortfall as the basis for the economic capital
requirement for the risk of excessive leverage. The calculated requirement is included in the
economic capital requirement calculations from the month following the approval of the stress test
results.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

4. Quantitative information on credit risk

Credit risk adjustments

The tables below present detailed quantitative information on credit risk adjustments, as required by
Art. 442 Regulations 575/2013 and Guidelines EBA/GL/2016/11:

e EU CR1-A: Credit quality of exposures by exposure classes and instruments,

e EU CR1-B: Credit quality of exposures by industry or counterparty types,

e EU CR1-C: Credit quality of exposures by geography,

e EU CR2-A: Changes in stock of general and specific credit risk adjustment, and

e EU CR2-B: Changes in the stock of defaulted and impaired loans and debt securities.

EU CR1-A: Credit quality of exposures by exposure classes and instruments

a) b) 0 d) e) 9)
Gross corrg:cng values % e = % %, £ § g ?
£z =5z g8 g8 & 8 =7
§S T8 % 2 E #g
= x5 & § £7
S < &5
1 Central governments or central banks 0.0 0.0 0.0 00 00 0.0 0.0
2 Institutions 51 157726 2.7 00 00 00 157750
3 Corporates 26373 744776 1279.0 00 00 00 758359
4 Of which: Specialised lending 451.8 9140.7 118.8 00 00 0.0 9473.7
5 Of which: SMEs 308.2  18763.1 142.7 00 00 00 189286
6 Retail 0.0 0.0 0.0 00 00 0.0 0.0
7 Secured by real estate property 0.0 0.0 0.0 00 00 0.0 0.0
8 SMEs 0.0 0.0 0.0 00 00 0.0 0.0
9 Non-SMEs 0.0 0.0 0.0 00 00 0.0 0.0
10 Qualifying revolving 0.0 0.0 0.0 00 00 0.0 0.0
11 Other retail 0.0 0.0 0.0 00 00 0.0 0.0
12 SMEs 0.0 0.0 0.0 00 00 0.0 0.0
13 Non-SMEs 0.0 0.0 0.0 00 00 0.0 0.0
14 Equity 0.0 2242 0.0 00 00 0.0 2242
15  Total IRB approach 2642.4 904744 12817 0.0 0.0 0.0 918351
16  Central governments or central banks 0.0 498351 0.0 00 00 00 498351
17  Regional governments or local authorities 0.0 3621.7 0.0 00 00 0.0 3621.7
18  Public sector entities 0.0 0.0 0.0 00 00 0.0 0.0
19  Multilateral development banks 0.0 4554.8 0.0 00 0.0 0.0 4554.8
20 International organisations 0.0 0.0 0.0 00 00 0.0 0.0
21 Institutions 0.0 0.1 0.0 00 0.0 0.0 0.1
22 Corporates 0.0 9019.9 3.2 00 00 0.0 9016.7
23 Of which: SMEs 0.0 7257.0 3.0 00 00 0.0 7254.0
24 Retail 00 313376 281.7 00 00 00 310559
25  Of which: SMEs 0.0 7000.7 110.3 00 00 0.0 6890.4

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

EU CR1-A: Credit quality of exposures by exposure classes and instruments

a) b) o} d) e) f) 9)
Gross carr(l#ng values %z ¥z g % £ § é ?
£ £S5 = E3 T8
RolR IR 2 §£§32 83 22 B3
35 2 52 g8 8 E B =
£ g & g S 5 2 =2
T & o ] c 1S 29
o o T o o (7] =] -
c n © S S 5
(=] < v <
= S ©
26 Secured by mortgages onimmovable property 00 322403 118.2 00 00 00 321221
27  Of which: SMEs 0.0 382.2 2.8 00 00 0.0 379.4
28  Exposuresin default 14045 0.0 543.7 00 00 0.0 860.8
29  Items associated with particularly high risk 0.0 0.0 0.0 00 00 0.0 0.0
30  Coveredbonds 0.0 0.0 0.0 00 00 0.0 0.0
31 Clolms oninstitutions and corporates with a short-term 0.0 0.0 0.0 00 00 0.0 0.0
credit assessment
32 Collective investments undertakings 0.0 0.0 0.0 00 00 0.0 0.0
33 Equity exposures 0.0 0.0 0.0 00 00 0.0 0.0
34 Other exposures 0.0 3107.5 0.0 00 00 0.0 3107.5
35  Total standardised approach 14045 133717.0 946.8 0.0 0.0 0.0 1341747
36  Total 40469 2241914 22285 0.0 0.0 0.0 226009.8
37  Ofwhich: Loans 39628 126642.8 2160.3 00 00 0.0 1284453
38  Of which: Debt securities 0.0 553196 03 00 00 00 553193
39  Ofwhich: Off-balance-sheet exposures 841  38540.5 67.5 00 00 0.0 385571

*) Excludes CVA RWA

EU CR1-B: Credit quality of exposures by industry or counterparty types

a) b) ) d) e) f) 9
Gross carrg;ng values é E é E % 48: -§ g ?
. . 85 sE & & %2
38 29 52 52 = =22 RIS
= = ©c8 58 © 8x =
S 9 S o = = g <o
s & T o & g s 293
a3 o & o < S S o
c v o E TS
o > v
= 8 G o
<<
1 Agriculture, forestry and fishing 161.1 1923.7 72.9 00 00 0.0 2011.9
2 Mining and quarrying 12.6 658.0 49 00 0.0 0.0 665.7
3 Manufacturing 629.3  28836.2 283.9 00 00 00 291816
4 Electricity, gas, steam and air conditioning supply 188.8 3188.8 1115 00 00 0.0 3266.1
5 Water supply 0.1 260.4 0.4 00 00 0.0 260.1
6 Construction 366.1 5618.4 200.6 00 00 0.0 57839
7 Wholesale and retail trade 898.0 20197.5 494.4 0.0 0.0 0.0 20601.1
8 Transport and storage 1911 5163.2 78.0 00 00 0.0 52763
9 Accommodation and food service activities 29.0 12232 20.6 00 00 0.0 12316
10 Information and communication 13.0 1921.2 10.8 00 00 0.0 1923.4
11  Financial and insurance activities 16.6 27498.1 8.1 0.0 00 0.0 27506.6
12 Realestate activities 396.5 11325.0 119.1 0.0 0.0 0.0 11602.4
13 Professional, scientific and technical activities 231.8 57214 142.1 00 00 0.0 5811.1
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EU CR1-B: Credit quality of exposures by industry or counterparty types

a) b) o] ) e) f) ),
Gross CGrrg;ng values é JGEJ é AGC—IJ a:; -oqc—; -§ g ?
o L. 35 8F P 8T =S
£ Ef f5 Eg = gE 2o
22 22 €° B°S P =%
“— 5 “— 5 [} [} *6‘ w own
A3 33 2 S 3 =5
< v © E T 35
o p} v C
= 8 C, ©
<
14 Administrative and support service activities 22.5 1475.6 11.4 00 00 0.0 1486.7
15 E:Cblilrcitzdmmlstrutlon and defence, compulsory social 0.0 46828.0 0.0 00 00 00  46828.0
16  Education 6.4 126.8 3.6 0.0 0.0 0.0 129.6
17  Human health services and social work activities 48.0 850.2 24.7 00 00 0.0 873.5
18  Arts, entertainment and recreation 48.3 12118 319 0.0 0.0 0.0 12282
18  Otherservices 781.7 60163.9 609.6 0.0 0.0 0.0 603420
20  Total 40469 2241914 22285 0.0 0.0 0.0 226009.8
EU CR1-C: Credit quality of exposures by geography
a) b) ) d) e) f) 9
Gross CGrrg;ng values é -oqc—; é 4{1:—; % -asl -§ é ?
SE & g §8 £9
B¢ gg 2 %3 S Zz 3%
S 3 S 3 2o 5 ° b S5
£g &8 B 5 g =2
as v a g 3 =9
< e © E © S
o > v C
= 8 G o
<
Poland 40444 2073642 22252 0.0 0.0 0.0 209183.4
United Kingdom 0.6 7391.5 0.4 0.0 0.0 0.0 7391.7
Luxembourg 0.0 5054.6 1.2 0.0 0.0 0.0 5053.4
Austria 0.0 1386.6 0.0 0.0 0.0 0.0 1386.6
Netherlands 0.1 428.4 0.1 0.0 0.0 0.0 428.4
Ireland 0.1 380.3 0.0 0.0 0.0 0.0 380.4
France 0.0 359.2 0.0 0.0 0.0 0.0 359.2
Other 1.7 1826.6 1.6 0.0 0.0 0.0 1826.7
Total 40469 2241914 22285 00 0.0 0.0 226009.8

*) Excludes Counterparty Credit Risk exposures, CVA RWA
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Qualitative and quantitative disclosures relating to capital adequacy
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(PLN million)

EU CR2-A : Changes in stock of general and specific credit risk adjustment

a) b)
Accumulated specific Accumulated general
credit risk adjustment credit risk adjustment
1 Opening balance 2607.2
Increases due to amounts set aside for estimated loan losses during the
2 ; 1001.0
period
3 Decreases due to amounts reversed for estimated loan losses during the 397.0
period ’
Decreases due to amounts taken against accumulated credit risk
4 . -22.0
adjustments
5 Transfers between credit risk adjustments 0.0
6 Impact of exchange rate differences 4.0
7 Business combinations, including acquisitions and disposals of subsidiaries 0.0
8 Other adjustments 315
9 Closing balance 32247
10 Recoveries on credit risk adjustments recorded directly to the statement of 0.0
profit or loss '
1 Specific credit risk adjustments directly recorded to the statement of profit 0.0
orloss '
EU CR2-B: Changes in the stock of defaulted and impaired loans and debt securities

a)

Gross carrying value defaulted exposures

Opening balance 3856.0
Loans and debt securities that have defaulted or impaired since the last reporting period 531.9
Returned to non-defaulted status -39.9
Amounts written off 0.0
Other changes -301.1
Closing balance 4046.9

Use of credit risk mitigation techniques

The tables below present detailed quantitative information regarding the use of credit risk mitigation
techniques in accordance with the requirements of Art. 453 of Regulation 575/2013 and Guidelines
EBA/GL/2016/11:

e EU CR3: Credit risk mitigation techniques - overview,

e EU CR4: Standardised approach - credit risk exposure and Credit Risk Mitigation (CRM) effects,
and

e EUCR7:IRB approach - Effect on the RWAs of credit derivatives used as CRM techniques.

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2020 (PLN million)
EU CR3: Credit risk mitigation techniques - overview
a) b) 0 d) e)
Exposures
Exposures Exposures Exposures
; . Exposures to be secured by .
unsecured: carrying secured by = secured by credit
secured financial "
amount collateral derivatives
guarantees
Total loans 129563.7 37438.7 342232 32155 na
Total debt securities 55319.3 0.0 0.0 0.0 na
Total exposures 184 883.0 37 438.7 34223.2 32155 na
Of which defaulted 2360.7 840.1 709.9 130.2 na

EU CR4: Standardised approach - credit risk exposure and Credit Risk Mitigation (CRM) effects
a) b) c) d) e) f)
Exposures before CCF and CRM Exposures post-CCF and CRM RWA and RWA density

On-Balance
On-Balance Off-Balance Off-Balance .
Exposure classes Sheetamount  Sheetamount Sheet Sheet amount RWA  RWA density
amount
1 Ezzltg’l governments or central 494766 3585 495381 36.1 892.2 2%
»  Regionalgovernment or local 3042.3 579.4 3042.3 278.8 664.2 20%
authorities
3 Public sector entities 0.0 0.0 0.0 0.0 0.0 0%
4 Multilateral development banks 4554.8 0.0 49147 0.0 0.0 0%
5 International organisations 0.0 0.0 0.0 0.0 0.0 0%
6 Institutions 0.1 0.0 0.1 0.0 0.1 100%
7 Corporates 4745.5 42744 47347 146.0 4776.4 98%
8 Retail 25855.9 5481.8 25558.8 23722 19858.1 71%
g  Securedbymortgageson 31997.4 242.8 31879.1 1207 123618 39%
immovable property
10  Exposuresin default 1399.8 4.7 854.9 1.5 912.0 106%
11 Exposuresassociated with 0.0 0.0 0.0 00 00 0.0
particularly high risk
12 Coveredbonds 0.0 0.0 0.0 0.0 0.0 0.0
13 Institutions and Forporates witha 0.0 0.0 0.0 0.0 0.0 0.0
short-term credit assessment
14 Collectiveinvestment 0.0 0.0 0.0 00 00 0.0
undertakings
15  Equity 0.0 0.0 0.0 0.0 0.0 0.0
16  Otheritems 3107.5 0.0 3107.5 0.0 2 548.5 82%
17  Total 124 179.9 10941.6 123 630.2 2955.3 42 013.3 33%

ING
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Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

EU CR7: IRB approach - Effect on the RWAs of credit derivatives used as CRM techniques

a) b)

Pre-credit derivaRbi\\llzz Actual RWAS
1 Exposures under FIRB 0.0 0.0
2 Central governments and central banks 0.0 0.0
3 Institutions 0.0 0.0
4 Corporates - SMEs 0.0 0.0
5 Corporates - Specialised lending 0.0 0.0
6 Corporates - Other 0.0 0.0
7 Exposures under AIRB 35895.3 35895.3
8 Central governments and central banks 0.0 0.0
9 Institutions 1892.0 1892.0
10  Corporates - SMEs 7183.4 7183.4
11 Corporates - Specialised lending 5345.2 5345.2
12 Corporates - Other 20719.6 20719.6
13 Retail - Secured by real estate SMEs 0.0 0.0
14 Retail - Secured by real estate non-SMEs 0.0 0.0
15  Retail - Qualifying revolving 0.0 0.0
16  Retail - Other SMEs 0.0 0.0
17 Retail - Other non-SMEs 0.0 0.0
18  Equity IRB 755.1 755.1
19  Other non-credit obligation assets 0.0 0.0
20  Total 35895.3 35895.3

Exposure to the counterparty credit risk

The tables below present detailed quantitative information on counterparty credit risk exposure in
accordance with the requirements of Art. 439 and Art. 452 of Regulation 575/2013 and Guidelines
EBA/GL/2016/11:

e EU CCR1: Analysis of the counterparty credit risk (CCR) exposure by approach,
e EU CCR2: Credit valuation adjustment (CVA) capital charge, and
e EU CCR4: IRB approach - CCR exposures by portfolio and PD scale.
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2020 (PLN million)
a) b) 0 d) e) f) 9
ggg = 3
1 Mark to market 38213 1018.2 1850.1 115.9
2 Original exposure - - -
3 Standardised approach - - - - - - -
4 IMM (for derivatives and SFTs) - - - -
5 Of which securities financing transactions - - - -
6 Of which derivatives and long settlement transactions - - - -
7 Of which from contractual cross-product netting - - - -
8 Financial collateral simple method (for SFTs) - -
9 Financial collateral comprehensive method (for SFTs) - -
10 VaRforSFTs - -
11 Total 115.9
a) b) c) d)
asof asof
303Jun 2020 31Mar 2020

Exposure value RWAs  Exposure value RWAs

1 Total portfolios subject to the advanced method - - - -
2 (i) VaR component (including the 3x multiplier) - -
3 (ii) SVaR component (including the 3x multiplier) - -
4 All portfolios subject to the standardised method 204.3 52.2 206.8 51.2
EU4  Based on the original exposure method - - - -
5 Total subject to the CVA capital charge 204.3 52.2 206.8 51.2
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2020 (PLN million)
a) b) 0 d) e) f) 9)
Exposure class PD scale EADpostCRM  Average PD Numberof o e 16D Average RWAs  RWA density
obligors maturity
Institutions 0.00t0<0.15 260.30 0.06% 32 37.56% 2.64 40.9 15,72%
Institutions 0.15t0<0.25 4.20 0.21% 5 37.89% 4.27 3.1 73,99%
Institutions 0.25t0<0.50 40.50 0.43% 12 59.97% 2.27 46.9 115,68%
Institutions 0.50t0<0.75 - - - - - 0.0 -
Institutions 0.75t0<2.50 6.20 1.59% 24 38.13% 1.23 6.2 99,33%
Institutions 2.50t0 <10.00 0.40 5.88% 15 39.64% 0.47 0.6 150,17%
Institutions 10.00 to <100.00 - 16.32% 1 38.13% 1.00 0.0 216,86%
Institutions 100.00 (Default) - - - - - 0.0 -
Institutions Subtotal 311.60 24.50% 89 251.31% 11.88 97.6 31,33%
Corporates Specialised lending 0.00to0<0.15 0.1 0.14% 1 91.37% 4.34 0.1 109,84%
Corporates Specialised lending 0.15t0<0.25 0.0 0.00% 0 0.00% - 0.0 0,00%
Corporates Specialised lending 0.25t0<0.50 83.4 0.39% 46 81.56% 3.83 119.4 143,25%
Corporates Specialised lending 0.50t0<0.75 0.0 - - - - 0.0 -
Corporates Specialised lending 0.75t0<2.50 21.0 0.82% 16 78.31% 3.32 38.0 180,55%
Corporates Specialised lending 2.50t0<10.00 0.0 0.00% 0 0.00% - 0.0 0,00%
Corporates Specialised lending 10.00 to <100.00 2.2 4.39% 1.00 54.50% 2.87 b 197.80%
Corporates Specialised lending 100.00 (Default) 0.0 - - - - 0.0 -
Corporates Specialised lending Subtotal 106.8 5.74% 64 305.74% 14.36 162.0 151,71%
Corporates SME 0.00t0<0.15 0.0 - - - - 0.0 -
Corporates SME 0.15t0<0.25 0.0 - - - - 0.0 -
Corporates SME 0.25t0<0.50 0.1 0.35% 1 48.60% 1.00 0.0 55,60%
Corporates SME 0.50t0<0.75 0.0 0.59% 1 48.60% 1.00 0.0 74.79%
Corporates SME 0.75t0<2.50 0.4 1.36% 4 48.60% 1.00 0.3 81,79%
Corporates SME 2.50t0<10.00 0.0 0.00% 0 0.00% - 0.0 0,00%
Corporates SME 10.00 to <100.00 0.0 - - - - 0.0 -
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2020 (PLN million)
a) b) o] d e) f) 9)
Exposure class PD scale EADpostCRM  Average PD Numberof o e 16D Average RWAs  RWA density
obligors maturity
Corporates SME 100.00 (Default) 0.0 - - - - 0.0 -
Corporates SME Subtotal 0.4 2.30% 6 145.80% 3.00 0.3 78,37%
Corporates Other 0.00t0<0.15 69.7 0.12% 6 48.82% 1.53 20.6 29,60%
Corporates Other 0.15t0<0.25 7.6 0.18% 22 48.64% 1.37 3.0 38,71%
Corporates Other 0.25t0<0.50 413 0.36% 38 48.79% 1.54 234 56,65%
Corporates Other 0.50t0<0.75 6.7 0.59% 47 48.60% 161 5.0 74,01%
Corporates Other 0.75t0<2.50 40.1 1.34% 108 47.95% 2.10 43.2 107,93%
Corporates Other 2.50t0<10.00 2.1 4.60% 22 48.65% 1.00 2.8 135,13%
Corporates Other 10.00 to <100.00 1.7 14.54% 4 48.60% 1.42 4.5 268,87%
Corporates Other 100.00 (Default) 0.1 100.00% 1 48.82% 2.50 0.6 610,24%
Corporates Other Subtotal 169.3 121.72% 248 388.87% 13.07 103.1 60,92%
Total (all portfolios) 588,1 154.25% 407 1091.72% 42.30 363.1 61.74%

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

5. Quantitative information on liquidity
The tables below present detailed quantitative information on liquidity in accordance with the
requirements of Art. 451a of Requlation 575/2013:

e Liquidity coverage ratio, and

» Net stable funding ratio.

TOTAL UNWEIGHTED VALUE (AVERAGE) TOTAL WEIGHTED VALUE (AVERAGE)

30-09-2019 | 31-12-2019 | 31-03-2020 | 30-06-2020 | 30-09-2019 | 31-12-2019 | 31-03-2020 | 30-06-2020
Number of data points used in the calculation of

12 12 12 12 12 12 12 12
averages
| HIGH-QUALITY LiQUIDASSETS | | | | || | |
1 Total high-quality liquid assets (HQLA) 301320 31006.0 315146 356040
| CASH-oUTFLOWS | | | || | |
Retail deposits and deposits from smll business 1034810 1066170 1101780 1160970 81190 83500 86110 91060
customers, of which:
3 Stable deposits 66180.0 68366.0 70823.0  74329.0 3309.0 3418.0 3541.0 3716.0
4 Less stable deposits 37302.0 38251.0 393540 41762.0 4810.0 4932.0 5070.0 5390.0
5 Unsecured wholesale funding 163430 16840.0 17142.0 17123.0 9400.0 9548.0 9525.0 9367.0
Operati B h
6 anadeposits nnetwoks o coopmratie b 00| 00| oo 00| o0 o0 00 00
7 Non-operational deposits (all counterparties) 16343.0 16840.0 171420 17123.0 9400.0 9548.0 9525.0 9367.0
8 Unsecured debt 0.0 0.0 0.0 0.0
9 Secured wholesale funding 0.0 0.0 0.0 0.0
10 Additional requirements 22900.0 229950 231350  23504.0 2988.0 3015.0 3032.0 3197.0
1 Outflows related to derivative exposures and other 9250 9350 9580 11250 9250 9350 9580 11250
collateral requirements
12 g;tgﬁgz related to loss of funding on debt 00 0.0 0.0 0.0 0.0 00 0.0 00
13 Credit and liquidity facilities 219750  22060.0 22177.0 | 22379.0 2063.0 2080.0 2074.0 2071.0
14 Other contractual funding obligations 6646.0 6847.0 6979.0 5920.0 6480.0 6666.0 6778.0 5699.0
15 Other contingent funding obligations 133710 13757.0 139920 14637.0 0.0 0.0 0.0 0.0
16 TOTAL CASH OUTFLOWS 26987.0  27579.0  27946.0  27368.0
| castowFLOWS . | . . | |
17 Secured lending (eg reverse repos) 184.0 245.0 346.0 346.0 2.0 3.0 3.0 3.0
18 Inflows from fully performing exposures 2 488.0 2567.0 2613.0 2747.0 1019.0 1028.0 1041.0 1092.0
19 Other cash inflows 2029.0 1809.0 2048.0 1949.0 2029.0 1809.0 2048.0 1949.0
(Difference between total weighted inflows and total
EU-19a weight.ed outflows arising from transacFiqns in third_
countries where there are transfer restrictions or which
are denominated in non-convertible currencies)
EU-19b i(z;::i;n:}ows from arelated specialised credit
20 TOTAL CASH INFLOWS 4701.0 4621.0 5007.0 5042.0 3050.0 2840.0 3092.0 3043.0
EU-20a | Fully exempt inflows 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
EU-20b | Inflows Subject to 90% Cap 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
EU-20c | Inflows Subject to 75% Cap
TOTAL ADJUSTED VALUE
21 LIQUIDITY BUFFER 301320 31006.0 315146  35604.0
22 TOTAL NET CASH OUTFLOWS 23937.0  24739.0 24854.8 243250

Net stable funding ratio

30 Sep 2019 31 Dec 2019 31 Mar 2020 30Jun 2020
amounts of stable funding available 125692.0 131662.7 137981.2 150135.2
the amount of stable funding required 99477.3 101185.4 106 308.0 104 393.9
stable net financing rate 1.26 1.30 1.30 1.44
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

6. Quantitative information on non-performing and forborne exposures
The tables below present detailed quantitative information on non-performing and forborne
exposures in accordance with the requirements of Guidelines EBA/GL/2018/10:

o Template 1: Credit quality of forborne exposures,

o Template 3: Credit quality of performing and non-performing exposures by past due days,

o Template 4: Performing and non-performing exposures and related provisions, and

o Template 9: Collateral obtained by taking possession and execution processes.

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy

published for the period of 6 months ending on 30 June 2020 (PLN million)
Template 1: Credit quality of forborne exposures
a) b) o) d) e) i 9 h)
Accumulated impairment, accumulated Collateral received and financial guarantees
Gross carrying amount/nominal amount of exposures with forbearance measures ~ negative changes in fair value due to credit risk received on forborne exposures
and provisions
Of which collateral and financial
Non-performing forborne On performing On non-performing guarantees received on non-
Performing forborne P 9 forborne exposures forborne exposures performing exposures with
forbearance measures
Ofwhich defaulted ~ Of whichimpaired

1 Loansand advances 10289 14392 1439.2 1439.2 911 788.8 1136.4 481.4
2 Central banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 General governments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4 Credit institutions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5 Other financial corporations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6 Non-financial corporations 7684 11132 11132 11132 587 589.5 920.6 444.5
7 Households 260.5 326.0 326.0 326.0 32.4 199.3 215.8 37.0
8  Debt securities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
9  Loan commitments given 86.5 19.4 19.4 19.4 0.6 0.1 0.0 0.0
10 Total 11154 1458.6 1458.6 1458.6 91.7 788.9 1136.4 481.4
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 3: Credit quality of performing and non-performing exposures by past due days
a) b) c) d) e) f) 9 h) i) J k) )

Gross carrying amount/nominal amount

Performing exposures Non-performing exposures
Not past due or Past due > 30 Untlikel% 30 pay that Gri Past due > 90 Past due > 180 Pastdue>1 Past due >2 Post due7> > Past due>7 Of which
past due 30 days days 90 days notpas u?ijggr;(?;gss days 180 days days 1 year year2years  years5years g::;is years defaulted
1 Loansand advances 119 446.5 119219.2 2156 39339 12509 280.0 565.5 804.0 1033.3 0.3 0.0 3933.4
2 Central banks 760.4 760.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Generdl 15164 15164 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
governments
4 Credit institutions 41724 41724 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5 Otherfinancial 13456.7 13456.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
corporations
g Nonfinancial 38426.8 38365.1 532 24426 876.7 105.2 342.0 403.9 7146 02 0.0 24426
corporations
7 Of which SMEs 29656.5 29623.1 246 18258 492.7 101.2 177.0 3403 714.5 0.2 0.0 18258
8 Households 611138 60 948.2 162.5 14913 3742 174.7 223.6 400.1 318.7 0.0 0.0 1490.7
9  Debtsecurities 22284 22284 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10 Central banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 General governments 14872 14872 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
12 Credit institutions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
13 Other financial 7323 7323 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
corporations
14 Non-financil 89 89 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
corporations
15 Offbolance-sheet 39247.1 81.8 83.7
exposures
16 Central banks 0.0 0.0 0.0
17 General governments 605.0 0.0 0.0
18 Credit institutions 30288 0.0 0.0
19 Other financil 7509.3 00 00
corporations

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 3: Credit quality of performing and non-performing exposures by past due days

Gross carrying amount/nominal amount

Performing exposures Non-performing exposures

Not past due or Past due > 30 r?gt“:;sls% fizz?r (t]f::tp(;r; Past due > 90 Past due > 180 Pastdue>1 Past due >2 Pa;teif; > Past due>7 Of which

past due 30 days days 90 days due 90 days days 180 days days 1 year year2years  years5years years years defaulted

20 f:r’;oﬁr’;‘t’g;’g’ 216203 782 795
21 Households 6 483.7 36 4.2
22 Total 160922.1 121 447.7 215.6 4015.8 1250.9 280.0 565.5 804.0 1033.3 0.3 0.0 4017.1
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 4: Performing and non-performing exposures and related provisions

a) b) <) d) e) f) 9) h) i) ) k) ) m) n) 0)
G ’ . Accumulated impairment, accumulated negative changes in fair value due to credit Collateral and financial
ross carrying amount/nominal amount . s .
risk and provisions guarantees received
Performing exposures - Non-performing exposures - accumulated ~ Accumulated partial
Performing exposures Non-performing exposures accumulated impairmentand  impairment, accumulated negative changes in write-off on performi Onnon-
provisions fair value due to credit risk and provisions n pertorming performing
Ofwhich  Ofwhich Ofwhich  Ofwhich Ofwhich  Ofwhich Ofwhichstace?  Ofwhich stage 3 Exposures exposures
stage 1 stage 2 stage 2 stage 3 stage 1 stage 2 which stage which stage
;‘;32;2:: 1194465 1055339 139126 39339 190 39146 7877 2221  565.6 22642 46 22595 00 160457 529.8
2 Central banks 760.4 760.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3 Generdl 15164 15162 0.2 0.0 0.0 00 03 0.3 00 00 0.0 0.0 0.0 24 0.0
governments
4 Credit institutions 4087.8 4087.7 0.1 0.0 0.0 0.0 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5 Otherfinancial 134567  13456.6 0.0 0.0 0.0 00 11 1.1 00 00 0.0 0.0 0.0 0.3 0.0
corporations
g  Non-financial 385113 298272 86841 24426 34 24392 2826 1247  157.8 12492 0.2 12490 0.0 79652 471.2
corporations
7 (S)Af/'\ghlch 29656.5 238581 57984 18258 32 18225 2049 82.1 122.8 989.5 0.2 989.2 0.0 6462.0 221.4
8 Households 611138 55885.6 52282 14913 157 14755 5035 95.8 407.7 1015.0 44 10106 0.0 8077.8 58.6
9  Debt securities 22284 2219.6 8.9 0.0 0.0 0.0 0.9 0.4 0.5 0.0 0.0 0.0 0.0 0.0 0.0
10 Central banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11 Generdl 14872 14872 0.0 0.0 0.0 00 03 0.3 00 00 0.0 0.0 0.0 0.0 0.0
governments
12 Credit institutions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
13 Otherfinancial 732.3 7323 0.0 0.0 0.0 00 01 01 00 00 0.0 0.0 0.0 0.0 0.0
corporations
14 Nonfinancial 8.9 0.0 8.9 0.0 0.0 00 05 0.0 05 00 0.0 0.0 0.0 0.0 0.0
corporations
15 Offbdloncesheet 395470 374809 17534 837 01 450 684 381 292 352 0.0 352 415.7 02
exposures
16 Central banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
17 Generd 605.0 604.9 01 0.0 0.0 00 00 0.0 00 00 0.0 0.0 0.0 0.0
governments
18 Credit institutions 30288 30288 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 4: Performing and non-performing exposures and related provisions

a) b) 0 d) e) f) 9 h) i) J) k 1) m)

n) 0)
’ . Accumulated impairment, accumulated negative changes in fair value due to credit Collateral and financial
Gross carrying amount/nominal amount . s .
risk and provisions guarantees received
Performing exposures - Non-performing exposures - accumulated ~ Accumulated partial
Performing exposures Non-performing exposures accumulated impairmentand  impairment, accumulated negative changes in write-off . Onnon-
. ) o o On performing .
provisions fair value due to credit risk and provisions performing
Ofwhich  Ofwhich Ofwhich  Ofwhich Ofwhich  Ofwhich Ofwhichstace?  Ofwhich stage 3 Exposures exposures
stage 1 stage 2 stage 2 stage 3 stage 1 stage 2 which stage which stage

19 Other financial 75093 75082 11 0.0 0.0 00 02 0.1 01 00 0.0 0.0 08 0.0
corporations

20 Non-financial 216203 200757 15418 795 00 410 534 325 203 317 0.0 317 368.8 0.1
corporations

21 Households 6483.7 62723 210.3 4.2 0.1 39 148 55 8.7 35 0.0 35 46.1 0.1

22 Total 160922.1 145243.4 156749 4017.7 19.1 3959.6 857.0 260.6 595.3 2299.4 4.6 2294.7 0.0 16 461.4 530.0
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 9: Collateral obtained by taking possession and execution processes

a) b)
Collateral obtained by taking possession

Value atinitial recognition Accumulated negative

changes
1 Property, plant and equipment (PP&E) 0.0 0.0
2 Other than PP&E 0.0 0.0
3 Residential immovable property 0.0 0.0
4 Commercial Immovable property 0.0 0.0
5 Movable property (auto, shipping, etc.) 0.0 0.0
6 Equity and debt instruments 0.0 0.0
7 Other 0.0 0.0
8 Total 0.0 0.0

7. Information on exposures subject to measures applied in response to the COVID-19
crisis

The tables below present detailed quantitative information on exposures subject to measures applied
in response to the COVID-19 crisis in accordance with the requirements of Guidelines
EBA/GL/2020/07:

o Template 1: Information on loans and advances subject to legislative and non-legislative
moratoria,

o Template 2: Breakdown of loans and advances subject to legislative and non-legislative
moratoria by residual maturity of moratoria, and

o Template 3: Information on newly originated loans and advances provided under newly
applicable public guarantee schemes introduced in response to COVID-19 crisis.

ING
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ING Bank Slgski S.A. Group
Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 1: Information on loans and advances subject to legislative and non-legislative moratoria

a b c d e f g h i j k l m n 0
Gross carrying amount Accumulated impairment, accumulated negative changes in fair value due to credit risk Gross ca(::g:::]gt
Inflows to non-
Performing Non performing Performing Non performing performing
exposures
Of which: Of which:
Instruments with _— Of which: . Instruments with _— Of which:
Of which: significant increase egf‘cl)vs'::::s- Unlikely to egf\(l)vsmf:é significant increase egf\(l)vsmf:é Unlikely to
exposures with in credit risk since P iih Py that are P ith in credit risk since P ih Py that are
forbearance initial recognition f W ot past-due W initial recognition W ot past-due
. orbearance forbearance : forbearance
measure but not credit- measures O past-due medsures but not credit- measures O past-due
impaired <=90days impaired <=90days
(Stage 2) (Stage 2)
1 tg?}:‘jrz':gﬂaudg’fnces subject 93103 89914 2166 24716 3189 269.1 782 2578 1416 12.7 1124 1162 105.7 356 53.7
2 of which: Households 42177 41719 83.7 939.3 458 283 345 1151 948 5.8 79.8 203 14.2 18.7 30.2
of which: Collateralised by
3 residential immovable 19361 19255 39.3 2533 10.6 10.0 10.6 228 187 2.5 17.6 41 3.8 41 9.7
property
4 ‘C’Z:FV)Z'rCGht:ig'r:’sn'ﬁ”“”c'“l 50875 48145 1329 15300 273.0 240.8 437 1426 467 6.8 326 959 915 16.9 23.6
5 ofwhich:Smalland 32438 31702 50.5 8376 736 53.5 437 558 345 46 262 213 18.1 16.9 16.9
Medium-sized Enterprises
of which: Collateralised by
6  commercial immovable 29517 27501 27.3 786.5 201.6 192.6 246 99.8 189 2.6 122 809 79.5 7.6 7.0

property
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Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

Template 2: Breakdown of loans and advances subject to legislative and non-legislative moratoria by residual maturity of moratoria

a b C d e f g h i
Gross carrying amount
Number of Of which: . Residual maturity of moratoria
: - Of which:
obligors legislative expired <=3 months >3 months > 6 months >9 months >1 year
moratoria <=6 months <=9 months <=12 months Y
1 Loans and advances for which moratorium was 40873.0 94209
offered
2 Loansand advances subject to moratorium (granted)) 40322.0 93103 83 321.7 2863.6 5894.3 226.3 1.2 3.2
3 of which: Households 4217.7 83 67.5 1029.8 3065.1 54.6 0.4 03
4 of which: Collateralised by residential immovable 19361 56 0.0 363.9 1555.9 16.0 0.0 03
property

5 of which: Non-financial corporations 5087.5 0.0 253.7 1830.5 28279 1717 0.8 2.9
6  of which: Small and Medium-sized Enterprises 3243.8 0.0 113.3 1005.1 2082.0 39.7 0.8 29
;:’ ;/:)I;I:ti;: Collateralised by commercial immovable 2951.7 0.0 0.0 703.7 20864 158.7 0.0 29

Template 3: Information on newly originated loans and advances provided under newly applicable public guarantee schemes introduced in response to COVID-19 crisis

a b c d
Gross carrying amount Maximum amount of the guarantee Gross carrying amount

yng that can be considered ung
of which: forborne Public guarantees received ) Inflows to
non-performing exposures
1 Newly originated loans and advances subject to public guarantee 336.4 6.3 286.3 0.0

schemes

2 of which: Households 40.8 0.0
3 ofwhich: Collateralised by residential immovable property 6.3 0.0
4 of which: Non-financial corporations 289.4 0.0 246.7 0.0
5  of which: Small and Medium-sized Enterprises 78.5 0.0
6  ofwhich: Collateralised by commercial immovable property 193.7 0.0

ING
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Qualitative and quantitative disclosures relating to capital adequacy
published for the period of 6 months ending on 30 June 2020 (PLN million)

8. Impact of the implementation of IFRS 9 on capital adequacy

When calculating the capital ratios, the Group was using the transitional provisions concerning
alleviation of the IFRS 9 implementation impact on own funds. If the IFRS 9 implementation impact
had been recognised in full, the total capital ratio would have arrived at 17.27% and the Tier 1 capital
ratio at 14.73%.

IFRS 9-FL: Comparison of institutions’ own funds and capital and leverage ratios with and without the application of

transitional arrangements for IFRS 9 or analogous ECLs

Available capital (amounts)

1 Common Equity Tier 1 (CET1) capital 13188.3
Common Equity Tier 1 (CET1) capital asif IFRS 9 or analogous ECLs transitional arrangements had

2 . 12985.6
not been applied

3 Tier 1 capital 131883

4 Tier 1 capital as if IFRS 9 or analogous ECLs transitional arrangements had not been applied 12 985.6

5 Total capital 154213

6 Total capital asif IFRS 9 or analogous ECLs transitional arrangements had not been applied 15218.6
Risk-weighted assets (amounts)

7 Total risk-weighted assets 88259.0
Total risk-weighted assets as if IFRS 9 or analogous ECLs transitional arrangements had not been

8 ) 881414
applied
Capital ratios

9 Common Equity Tier 1 (as a percentage of risk exposure amount) 14.94%
Common Equity Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs

10 o ) 14.73%
transitional arrangements had not been applied

11 Tier1 (asa percentage of risk exposure amount) 14.94%
Tier 1 (as a percentage of risk exposure amount) as if IFRS 9 or analogous ECLs transitional

12 . 14.73%
arrangements had not been applied

13 Total capital (as a percentage of risk exposure amount) 17.47%
Total capital (as a percentage of risk exposure amount) asif IFRS 9 or analogous ECLs transitional

14 . 17.27%
arrangements had not been applied
Leverage ratio

15  Leverage ratio total exposure measure 200196.7

16 Leverageratio 6.59%

17  Leverage ratio asif IFRS 9 or analogous ECLs transitional arrangements had not been applied 6.49%
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